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SPECIAL NOTICE

The attention of the respondent is directed below to certain particulars, if any,
in which this report form differs from the corresponding form for the preceding
year. It should be understood that mention is not made of necessary substitutions
of dates or, in general, such other things as simple modifications intended to make
requirements clearer. other minor adiustments, and typographical corrections.

Page 10: Schedule 200, Comparative General Balance Sheet - Assets

Provision has been made for reporting accrued depreciation on
improvemeits on leased property

Page 118: Schedule 200. Comparaive Geucra! Balance Sheet -
Liability Side

Provision has been made for reporting treasury stock
Page 2): Schedule 201. ltems in Selected Current Asset Accousts
Reference to account 703, Special deposits, has been de ¢ted from
this schedule. A new Schedule 203 has been providzg to report

special deposits information

Page 23A: Schedule 202. Compensating Balances and Short-Term
Borrowing Arrangements

Puge 23B: Schedule 203. Special Deposits

US. G

These are new schedules providing for reporting of compensating
balances and certain shori-term borrowing arrangements between
carriers and financial institutions

Page 73: Schedule 310. Railway Operating Revenues

Reference to accounts 106, Mail, and 107, Express. have been
elim vated from this schedule

Page 90: Schedule 376. Hire of Freight Cars and Highway Revenue
Equipment

Title revised 1o reflect inclusion of highway revenue equipment
data

Page 96: Schedule 411. Lustructions

Instruccions for reporting track mileage have been revised 1¢
raquire winole miles rather than hundredths of miles

P Offics, Washington, D.C. 20402 - Price $2.80

Steck Number 026-000-01016-1
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100. SCHEDULES OMITY 1! BY RESPONDENT

1. The respondent, at it's option, may omit pages fron *his report | and title in the space provided below
provided there is nothing to report or the schedules are not applicable 1. If no schedules were omitted indicate “NONE"’

2. Show below the pages excluded and indicate the schedule number

Schedule No ' Title

204 Sinking, Capital Insurance, and Other Reserve Funds
211A Other Elements of Investment
211C Depreciation Base and Rates - Road and Fquipment Leased to Others
211D Depreciation Reserve - Road and Equipment Owned and Used
211F Depreciation Reserve - Road and Equipment Leased Co Others
211G Amortization of Defense Projects - Road and Equipment Owned and LeasF
From Others
- Notes and Remarks
2111 Unit Cost of Equipment Installed During the Year
211N-1 Investment in Railway Property Used in Transportation Service
211N=-2 Investment in Railway Property Used in Transportation Service-Cont.
214 Miscellaneous Physical Property
220 Interest on Income Bonds
222 Amounts Payable to Affiliated Companies
233 Contingent Assets and Liabilities
234 Guaranties and Suretyships
235 Proprietary Companies
310 Railway Operating Revenues
320 Railway Operating Expenses
.y 4 Road Property - Depreciation
324 Retirements - Road
326 Shop and Power Plant iMachinery = Depreciation
328 Retirements - Equipment
330 Equipment - Depreciation
350 Railway Tax Accruals
371 Income From Lease of Road and Equipment
371A Abstract of Terms and Conditions of Least
372 Miscellaneous Rent Income
375 Separately Operated Properties = Profit ¢r Loss
376 Hire of Freight Cars
377 Locomotive Rentals
378 passenger - Train Car Rentals
383 Rent for Leased Roads and Equipment
384 Miscellaneous Rents
- Instructions Concerning Returns in Schedule 411
411 Mileage Operated at Close of Year
411A Mileage Owned But. Not Operated by Respondent at Close of Year
412 Miles of Road at Close of Year-By States & Territories (Single Trac!
412 Tracks Operated at Close of Year
414 Changes During the Year
- Notes and Remarks

(continued)
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100, SCHEDULES OMITTED BY RESPONDE" ¥

1. The respondent, at it's option, may omit pages from this reporst | and title in the space provided below.
provided there is nothing to report or the scheduies are not applicable. 3. If no schedules were omitted indicate “NONE"
2. Show below the pages excluded and indicate the scheduls aumber I

Schedule No.

Title

415
417

412
422
510

511
513
514
515
516
517
531

566A

5668

273
561C
581

Miles of Tracks at Close of Year-By States & Territories
Inventory and Equipment

Highway Motor Vehicle Operations

Highway llotor-Vehicle Enterprises in which the Respondent Had a
Direct or Indirect Financial Interest During the Year
Grade Crossings

Grade Separations

Ties Laid in Replacement

Ties laid in Additional Tractes and in New Lines and Extensions

Rails Laid in Replacement

Rails Laid in Additional Tracts and in New Lines and Exteneions

Gauge of Track and Weight of Rail

Statistics of Rail-Line Operations

Instructions Concerning Schedule 531

Transactions RBetween Noncarrier Subsidiaries of Respondent and
Other Affiliated Companies or Persons for Services Received
or Provided

Other Transactions Between Noncarrier Subsidiaries ot Respondent
and Other Affiliated Companies or Persons

Consumption of Fuel by Motive-Power Units

Compensation Applicable fo Prior Years

Contracts, Agreemente, etc.

Notes and Remarks




101. IDENTITY OF RESPONDENT

Answers to the questions asked should be made in fuil. without refer-
ence to data returned on the corresponding page of previous reports. In |
case any changes of the nature referred to under inquiry 4 or 5 cn this !
page have taken place durng the year covered by this report. they |
should be explained in detail on page 101

|. Give in full the exact name of the respondent. Use the words

The'" and “Company” only when they are parts of the corporate l
name. Be careful to distinguish between railroad and railway. The cor-
porate name should be given uniformly throughout the report. notably
m the cover. on the title page. and in the “*Verification' ip. 134). If the
eport is made by receivers, trustees, a committee of bondholders. or
individuals otherwise in possession of the property, stiie names and
facts with precision.

2. If incorporated under ¢ special charter, give date of passage of the
act. if under a general law, give date of filing certificate of organization;
f a reorganization has been effected, give dats of reorganization. If a
receivership or other trust. give also date when such receivership or

other possession began. If a partnership, give date of formation and aiso
names in full of present partners

3. Give specific reference to laws of each State or Terrtory undger
which organized, citing chapter and section. Include all grants of corpo-
rate powers by the United States, or by Canada or other foreign coun-
try; also, all amendments to charter

4. Give specific reference to special or general laws under which each
consolidatior. or merger or combination of other form was effected, cit-
ing chapter and section. Specify Government. Stxte. or Territory under
the laws o/ which each company consolidated or merged or otherwise
combined into the present company was organized:; give reference to
the charters of each and to ail amendments of them

% State the occasion for the reorganization. whether by reason of
foreclosure of mertgage or otherwise. according to the fact. Give date
of organization of original coiporation and refer o laws under which
organized

Exact name of common carrier making this report

Pennsylvania Company

Date of incorporation __December 15, 1958

Under laws of what Government, State, or Territory organized? If move than one, name all. Give specific reference 1o each charter or statute
and ali amendments thereof . effected during the year. If previously effected. show the year(s) of the report(s) setting forth details. If in
bankruptey. give court of jurisdiction and dates of beginning of receivership or trusteeship and of appoiniment of receivers or trustees

State of Delaware

4. If the respondent was formed as ». result of a consolidation or merger during the year, name ali constituent and all merged companies

S If respondent was reorganized during the year, give name of original corporation and state the occasion for the reorganization

o _Not Applicable

6. State whether or not the respondent during the year conducted any part of its business under a name or names other than that shown in re-

sponse 10 inquiry No. 1, above; if so. give full particuiars

No

7. Class of switching and terminal company ..

[See section No. 7 on inside of front cover]

Not Applicable
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GENERAL OFFICERS OF CORPORATION, RECEIVER, OR TRUSTEE
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104A. COMPANIES CONTROLLED BY RESPONDENT—Continued

: oy

Name of Company Controlled Principai Business Activaty Form of Control Extent of if jointly Controtled Name

Control Other Parties 1o the Agreement
@) (b} (c) (d)

Sjovitug peROY

-

-—

oDed

YN

61

S

e ——————

B i i s

e




|*§ Hod 2y (enuuy prosrey

4R,

Enter in column (a) the names of all companies which
are centroilcd through intermediary companies. If con-
ol was obtained duning the year. indicate by fooinote
the date and manner in which control was estabiishe
such as exchange of stock. exchange of zssets for
stuck. cash purchase. etc

Name of Company Contralied

@)

wac.

Enter in colum= (23} 350 Ganies 0l an u\uupauit\ which
are controlled by the same interest that control the re-
spondent.

In column (b) indicate the principal business activity of
the companies listed w column (a) such as transporta-

T R R R R R

—

Name of Company Controll=d

@)

| A1l subsidiaries of Penn Central

.

See Detail Schedule Page 5A

|
|Transportation Company not

COMPANIES INDIRECTLY CONTROLLED BY RESPONDENT

in column (b) indicate the principal business activity of
the companies listed in column {a) such as transporta
non. manufacturing. investments. etc

In column (¢) indicate the form of controi exercised
over companies hsted in column {a)

in column (d) indicate the extent oi the control over

Principal Business Activity Form of Control

(L] wi

COMPANEIES UNDER COMMON CONTROL WITH RESPONDENT

ton. manufacturing. investment: cic

In column (¢) indicate the form ot coatral exercised
over comparies listed in column (a)

In column (d) indicate the 2iient of the control over
companies listed in column {a) If control cannot be

Principal Business Activity Form of Control

thi «

incltded in Schedule J04A or 104

companies listed in column (a). If control cannot be
expressed by percentage of voting stock ownership
explain in detail by footnote

fa column (e) enter the names of mtermediate compa
wies through which control is exercised over companics
listed ia column (a)

Extent of Name of Intermediary Through
Control Which Control Exasts
) (e)

expressed by percentage of vouting stock ownership.
explain i detail by footnote

In column () enter the names of compames controliing
those listed in column (a)

Extent of Name of Controlling Company
Control or Individual
) te)

- W W —— -

o - .

o 3




104 B.

COMPANIES INDIRECTLY CONTROLLED BY RESPONDENT

Name of Company Controlled
: (a)_

Buckeye Tank Terminals, Inc.
Arvida Realty Sales, Inc.
Frank B. Morgan & Co.

Arvida Investment Co.
Arvida Mortgage Co.

51st Street Realty Corp.

Coto de Caza Development Corp.*

Six Flags, Inc. & Subsidiaries
Great Southwest Overseas
Financial Corp. N.V.
The Greenhouse, Inc.
Leadership Mortgage Investment
Co. and Subsidiaries
I.C. Deals Companies, Inc.
GSC Development Corp. (Texas)
and Subsidiaries
Ann Arbor Railroad Co., Debtor
DT&I Enterprises, Inc.
Delaware Car Leasiag Co.
General Car Leasing Co.
Greencar Corporation
Pennsylvania Car Leasing Co.
Little Miami R.R. Co.
Ptsbg., Youngstown & Ash.
Ry. Co.
Penn Orlando, Co.
Arvida Management Cn.
Arvida of Georgia, Inc.
Ohio 0il Gathering Corp.

* Formerly Bonnie Valley Corp.

Principal Business Activity

(b)

Form of Control
(c)

Extent
of

Control

(d)

Transportation
Real Estate
Insurance
Investments
Real Estate
Leasing Agency
Real Estate
Amusement Parks

Finance
Health Spa

Real Estate
Apartment Rentais

Real Estate Development
Transportation
Transportation
Transportation
Transportation
Transportation
Transportation
Transportation

Transportation
Wax Museum
Management
Real Estate
Transportation

Stock Ownership
Stock Ownership
Stock Ownership
Stock Owmership
Stock Ownership
Stock Ownership
Stock Ownership
Stock Ownership

Stock Owmership
Stock Ownership

Stock Ownership
Stock Owmership

Stock Owmership
Stock Owmership
Stock Ownership
otock Owmership
Stock Owmership
Stock Ownership
Stock Qwnership
Stock Dwmership

Stock Qwnership
Stock Ownership
Stock Owmership
Stock Ownership
Stock Owmership

100.00%
59.34%
59.34%
59.34%
5%.347%

100.00%
93.80%
93.80%

93.80%
93.80%

93.80%
23.80%

93.80%
99.947%
99.947%
60.00%
60.060%
60.00%
60.00%
58.31%

58.687%
100.00%
59.34%
59.34%
100.00%

Name of Intermediary Through
Which Control Exists

(e)

Buckeye Pipe Line

Arvida Corporation
Arvida Corporation
Arvida Corporation
Arvida Ccrporation
Clearfield Bituminous Ccal Corp.
Great Southwest Corp.

Great Southwest Corp.

Cowmpany

Great Soutl:gest Corp.
sreat Soutavest Corp.

Great Southwest Corp.
Great Southwest Corp.

Great Southwest Corp.

Detroit, Toledo & Ironton RR Co.
Detroit, Toledo & Ironton RR Co.
DTI Enterprises, Inc.

NTI Enterprises, Inc.

DTI Enterprises, Inc.

DTI Enterprises, Inc.

Connecting Ry. Co.

Connecting Ry. Co.
Pennrec, Co.

Arvida Corporation
Arvida Corporation
Buckeye Pipe Line Co.




104C. COMPANIES UNDER COMMON CONTROL WIHTH RESPONDENT —Connmeed

Cun |

oy Principal Business Activity

Name of Company




. Enter in column (9) the names of all companies controlling

the respondent. Commence with the company which 1s
most remote foiiowed by the compan’, immediately con-
trolied by 1. If contro! over the respondent or control over
an intermediary through which respondent is controlled
has changed during the year, indicate by footnote the date

164 D, COMPANIES CONTROLLING RESPONDENT

and manner in which control was established such as ex-
change of stock. exchange uof asse’s for stock, cash par-
chase. ctc

. In columa (b) indicale the principal business activity of the

compantes listed in column (2) such as transportation
manufactunng mveslmcms ete.

e S T

ed

Name of Controlling Company
or Individual
)

Penn Central Tramsportation C_ompan‘r*‘

Principal Business Activaty

®)

Lransportat ion

. In colun

Form of Contio!

ﬁcﬁ Ouners!::.p S

in column (c) indicate the form of control exercised by the |

comosn v immediately controiled by it.

a (d) indicate the extent of comntrol.

If control |

cannot be expressed by percentage of voting stock ownei- |

ship. explain in detail by footnote

—— :_;VLA-:W;.‘;': —

Extent of Control

* On June 2i, 1970 Penn CentraT_Trq

nsportation Colanlwnnt into
'-»"notcz Act.

e

The trustees 4re John

reorganization
w MacAr thur.

——— ——

t———————

N

under Section 77 of the Federal
| ____Robert W. Blanchette, and Rxchazj}__c.

50u~aouow'm—l {gn

108 STOCKHOLDERS REFORTS

1. The respondent is required 10 send to the Bureau of Accounts. immediately upon preparation. two copies of its latest annual report 1o stockholders
Uheck appropriate box:

[ Two copies are aitached to this repoit.

B Two copies will be submitted ._July 1, 1976
(date)

or as soon as report becomes available.

[J No annual repori ‘= stockholders is prepared.

WA onrg P proy

| -¥ 1z0day (enuuy proijey

AR AL




NOTES AND REMARKS
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___Road Initisls _ PaCo year 1‘975

!,5____.,.“,-‘._ SRCE T TR AC B I s 9 Okl

109. VOTING POWERS AND ELECTIONS

|
|
1. State t'ie par value of each share of stock: Common $ 5. per share; first preferred, $.LQQ per share; second preferred s_liLA per share; :
debenture stock. $ N/A. per share. 1

2. State whether or not each share of stock has the right to ons vote; if not, give * I particulars in a footnote Yes-See Note (p.9) |

3. Are voting rights proportional to holdmgsw u not. state in a footnote the relation between holdings and corresponding voting rights %

4. Are voting rights attached to any securities other than stock? _N@ _____If so. name in a footnote each security othe - than stock to which vot- |
ing rights are attached (as of the close of the year). and state in detail the relation between holdings and corresponding voting rights. stating whether l
voting rights are actual or contingent, and if contingent showing the contingency !
! 5. Has any class or issue of securities any special privileges in the election of directors. trustees. or managers. or in the determination of corporate %
| action by any melhod'?r_qo_t__E_M If so, describe fully in a footnote each such class or issue and give a succinct statement showing clearly 'he

|

character and extent of such privileges. ;

6. Give the date of the latest ¢'osing of the stock book prior to the actual filing of this report, and state the su_}posc of such closing |
Common stock never closed = preferrad stock December 26, 1975 (A)

7. State the total voting power of all security holders of the respondent at the date of such closing. if within one vear of the date of such - .g; if not,
state as of the close of the year. _ 4,985,000 _ votes, asof 31 December 1 975

8. State the total number of stockholders of record, as of the date shown in answer to inquiry No. 7. mmbng stockholders

9. Give the names of the thirty security holders of the respondent who, at the date of the latest closing of the stock book or compilation of list of
stockholders of the respondent (if within | year prior to the actual filing of this report). lad the highest voting powers in the respondent, showing for
each his address. the number of votes which he would have had a right to cast on that date had a meeling then been in order, and the classification of
the number of votes to which he was entitled with respect to securities held by him, such securities being classified as common stock. second pre-
ferrad stock, first preferred stock, and other securities, stating in a footnote the names of such other securities (if any). If any such holder held in trust,
give (in a footnote) the particulars of the trust. in the case of voting trust agreements give, as supplemental information on page 13, the names and ad-
dresses of the thirty largest holders of the voting trust certificates and the  nount of their individual holdings. If the stock book was not closed or the
list of stockholders compiled within such year, show such thirty security ho/ders as of the close of the year.

List under Footnotes, page 9, Other Securities with Voting Power.

| NUMBER OF VOTES, CLASSIFIED WITH RESPECT
TO SECURITIES ON WHICH BASED

Name of security holder Address of security holder Number of votes
1o which Siocks
security holder PREFERRED
was entitied
| Second First
(a) 3] (e) )

(b)
Penn Central Trans. Co. Philadelphia, PA . -0- -0-

{(A) Pre’erred stock| book closed for dividend rec

Ve e N -

3

~

Note. Scheduls 199 Voting Powers and Fiectivns. contiawnd o0 page G |




year: 1975

109. VOTING POWERS AND ELECTIONS—(Continued From Page 8)

{

State the total numbper of votes cast at the latest general meeting for the election of directors of the respondent
votes cast

11. Give the date of such meeting -_._v;.QLU.,Zi, 1970

12

Give the place of such meeting. _____Wilmington, Delaware

NOTES AND REMARKS

Note:Re Section 1G9, Questioms 2, 3, 5

Holders of Preferred Stock have the right to elect two directors when six

quarterly dividends are in default and also (a) have the right to vote
as a class on

(i) matters adversely affecting the preferences, rights or powers of
the Preferred Stock
(ii)

the creation of any class of stock ranking on a parity with the
Preferred Stock, and

(iii) the voluntary dissolution of the corporation,

and (b) have the right to vote with all other outstanding shares on any

proposed increase in the autherized amount of Preferred Stock. See I1.C.C,
Finance Docket No. 23019,

Railroad Annual Report R-1
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200. COMPARATIVE GENERAL BALANCE SHEET—ASSETS

s mstructions covering this schedule, see the text pertaiming (o General balance Sheet Ac } column () The entries in the short column (a)) should be deducied from those n column 1l i
counts in the Uniform System of Accounts for Railroad Companies The entries in this balence | order 10 obtain corresponding entries for column (b). Al con'ra catries hereinder should be ind)
sheet should be consistent with those in the supporting schedules on the pages mdicaied The en cated in parenthesis
tries in column () should be restated 1o conform with the accounting requirements followed in

- PR

I\N( Acgount tem (Dollars in thousands)

¥ 7
| Balance af close | Bul ¢ ul bepn

! of yeur pog of ve

: W | ik ! v
e it i i - L

$ |?
{701y Cash CURRENT ASSETS 269 | 857

! 1
210702) Temporary cash investments (p. 23) —— 3—94-—-—-952* - ]-'—84———‘112

11 (70%) Speciul deposits (p. 23) ]'7* -——ig

41 (704) Louns and notes receivable (p. 23) .. 313 T

1 (708) Trafic. car service and other balances-Dr.— =

| (706) Net bulance receivable from agents and conductors

{ (707) Miscellaneous accounts receivable

(708) Interest and dividends receivable

|

L (709) Accrued sccounts recetvable (p. 23)

{710y Working fund advances

1711y Prepuyments (p. 23)

-9

2) Muterial and supphes

I

(713) Other current assets (p. 23)

|
| (714) Deferred income tux charges (p. 87)

Total current assets

SPECIAL FUNDS

| (al) Total book assets | (w21 Respondent's own
1 4t close of veur ssues included in (ul)
(71%) Sinking funds (pp. 24 and 25)

e 5, st s iy

(714 Capital und other reserve funds (pp Mard 2%

-1-A +-—4

!
-
147y Insurance und other funds /pp. 24 and 25). g

Total soecial fund:

{ INVESTMENTS
20 | (721) Investments in affiliated companies (pp 28-311

i
469,424 agz,35£

21 | Undistributed earnings from certain investments

‘ (100,578 (94, 344
[ (722) Other investments (pp. 32-35) ‘ 89,102 108 .349
3 !v‘?h Reserve for adjustment of investment in securities—Credit (p 27, Instruction 9) P 27 (A'B) 160,659, 166,769
%|(X) Reserve for net untealized loss on marketable equity sec. |
‘ |

Total investmente (account 721,722,723) |
35 {1721} Roud and equipment property Road

inaccount 721 ¢pp. 35A and 35B)

e

"

-

Equipment

Genesal expenditures

Other elements of investment

Construction work in progress
Total (pp. 38-4})

3 ((732) Improvements on jeased property: Road —

32 Equipment

L

Lk Genwral expenditures
34 Total (pp. 38-41)
1% Total transportation property (accounts 731 I TID) csiinininn

(733) Accrued depreciation—Improvements on leased property (p. 45)

V7 1(7118) Accrued depreciation—Road and equipment (pp. 44 and 46)
(736) Amortization of defense projects—Road and Equipment (p. 47
Recorded depreciation and amortization faccounts 733 738 and 736)

9

40 Total transportation property less recorded depreciation and amortization (line 35 iess line 39)

41 1(737) Miscellaneous physicai property {pp. 52 and 53)
42 |(738) Accrued depreciation - Miscellaneous physical property {pp. 52 and 53)
43 Miscellaneous physical property less recorded depreciation taccount 737 fess 738)
44 Total properties less recorded depreciation and amortization (lined0 plus line 43)

COMPARATIVE GENERAL BALANCE SHEET—ASSETS—Continued on page i
NOTE ~S8ee¢ page 12 for explanatory notes, which are an integral part of the Comparative General Balance Sheet
For compensating balasces not legally resteicted. see Schedule 202.

i

(X) See Note 4i, page 14 for explanation. |
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200, ~COMPARATIVE GENERAL BALANCE SHEET—ASSETS-—Continued

Account or item

(Dollars in thousands) |Balance at cluu[ﬂlllncc at begn
of year
(b)

ning of year

741) Other assets (p. 54)

OTHER ASSETS AND DEFERRED CHARGES

742) Unamortized discount on long-term debt

(743) Other deferred charges (p. 54)

(744) Accumulated deferred income tax charges (p. 87)

Total other assets and deferred charges

[OTAL ASSETS

329,865

The notes listed below are provided tor the purpose of disclosing
supplementary information concerning matters which bhave an
imporiant effect on the financial condition of the carrier. The carrier
shall give the particulars called for herein and where there is nothing to
report. inseri the word “none”. and in addition thereto shail enter in
separate notes with suitable particulars other matiers involving mat rial
amounts of the character commonly disclosed in financial statemenis
under generally accepied accounting and reporting principles. except as

200. COMPARATIVE GENERAL BALANCE SHEET-EXPLANATORY NOTES

explaining (1) service interruption insurance policies and indicate the
amount of indemnity to which respondent will be entitied for work
stoppage losses and the maximum amount of additional premium
respondent may be obligated (o pay in the event such losses are
sustained by other railroads; (2) particulars concerning obligations for
stock purchase options granied to officers and employees: and (3) what
entries have been made for net income or retained income restricted
under provisions of morigages and other arrangements 1Dollars in

shown in other schedules. This includes explanatory statements | thousands)

I Show hereunder the estimated accumulated (ax reductions realized during current and prior years under Section 168 (formerly Section 124
A) and under Section 167 of the Intsrnal Revenue Code because of accelerated amortization of emergency facilities and accelerated depreciation
of otner tacilities and also depreciation deductions resulting from the use of the new guideline lives, since December 31, 196], pursuant to
Revenue Procedure 62-21 in excess of recorded depreciation. The amount to be shown in each case is the net accumulated reductions in taxes
realized less subsequent increases in taxes due to expired or lower allowances for amartization or depreciation as a consequence of accelerated
allowances in earlier years. Also, show the estimated accumulated net income tax reduction realized since December 31, 1961, because of the
investment tax credit authorized in the Revenue Act of 1962 In the event provision has beer made in the accounts through appropriations of

{surplus vr niherwise fo the contingency of increase in future tax payments, the amounts thereof and the accounting performed should be shown
{ (@) Estimated accumulated net reduction in Feadeal income taxes since December 3!, 1949, because of accelerated amortization of emergency
‘laulm:s in excess of recorded depreciation under Séction 168 (formerly Section 124-A) of the Internal Revenue Cude 3 _.!.qP.n‘ -

(b) Estimated accumulated savings in Federal income ‘axes resuiting from computing book depreciation under Commission rules and
computing tax depreciation using the items listed below —— 5

Accelerated depreciation since December 31, 1953, undex Section 167 of the Inernal Revenue Code

N/A_
N/A 1961,

2Guideline lives since December 31 pursuant (0 Revemie Procedure 62-21
Suideline lives under Class Lite System (Asset Depreciation Range) since December 31, 1970, as provided in the Revenue Act of 1971
(e Estimated accumulated net income 1ax reduction utilized since December 31, 1961, because of the invesiment tax credit authgrized 10

the Revenue Act of 1962, as amended $

(1) If carrier elected. as provided in the Revenue Act of 1971, to account for the investment tax credit under the deferral method, /ndicate
i [

he total deferred investment tax credit in account 784, other deferrcd credits, at beginning of year

None
None
_Noune

Add investment tax credits applied 1o reduction of current year's tax liability but deferred for accounting purposes .

Deduct deferred portion of prior year's investment tax credit used to reduce current year's tax accrual $(
Other adjustments (indicate nature such as recapiure on early disposition) $

(dy Estimated accumulated net reduction in Federal income taxes because of accelerated amortization of ceriin rolling stock since Deczm-
wer 31, 1969, under provisions of Section 184 f the internal Revenue Code b A i

investments since
December 31, Code s . Nops
S

2. Amount of accrued contingent interest on funded debt recorded in the balance sheet

(e) Estimated accumulated net reduction in Federal income taxes because of amortization of ceriain rights-of-way

1969. under the provisions of Section 185 of the Internai Revenue

Deccription of obligation Year accrued Account No

None

Amount

Continued on following pege
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Year

1975

For instructiens covering this schedule. see the text
counts in the Uniform System of Accounts for Railr:
sheet should be consistent with thuse in the supports
tries in column (¢) shouid be restated to conform with the acc

rtaning 10 General Balance Sheet Ac-
Companies. The entries in this balsnce
xm&'. on the pages indicated The en- -
ik dm $is

g requl

206. COMPARATIVE GENERAL BALANCE SHEET--LIABILITIES AN; SHAREHOLDERS' EQUITY

column (b). The o1 'tries in short column (al) should re® 1 total book bability &t close of year The
entries in the shon <olumn (12) should be deducted !.. m those in colum» (s!) in order 10 oblain
corresponding entrim ior olumn (b). All conira entries hereunder should be indicated in paren

Line

Aceount or item
No

(a)

(Dovlars in thousands)

Balance at close | Balance at begin-

of year
(b)

ning of year
)

CURRENT LIABILITIES

S (751

45,200 |

-

45,200

) Loans and notes payable (p. 63)

52 (752) Traffic. car service and other balances-Cr

53 1 (753) Audited accounts and wages payable

199

54 (754) Miscellaneous accounts payable

8

55 | (755) Interest matured unpaid

15

'

53

56 | (756) Dividends matured unpaid

- |

€7 | ¢

(757) Unmatured interest accrued

421

456

58 (758) Unmatured dividends declared

215

227

59 | (759) Accrued accounts payable (p. 63)

365

540

(760) Federal income taxes accrued (p. 64)

-

61 | (761) Other taxes accrued (p. 64)

~n
=

21

62 ' (762) Deferred income tax credits (p. 87)
63 | (763) Other current liabilities (p. 63)

20

64 Total current liabilities (exclusive of long-term debt due within one year)

LONG-TERM DEBT DUE WITHIN ONE YEAR
(764) Equipment obligations and other debt (pp. 56-59)

n (a2)Held by or
(a1) Total issued | s o

(a1) Tots issued

LONG-TERM DEBT DUE AFTER ONE YEAR

755 Yunded debt unmatured

(42) Held by or
for respondent

(766) Equipment obligations

(767) Receivers' and Trustees’ securities (pp- 56-59)

(768) Debt in default

(769) Amounis payable to affiliated companics (p. 62)

Total long-term debt due after onz year

RESERVES
Pension and welfare reserves (p. 65)

Insurance reserves (p. uS)

Cusualty and other reserves (p. 65)

Total reserves

OTHER LIABILITIES AND DEFERRED CREDITS
Interest in default (p. 58)

Other liabilities (p. 65)
Unamortized premium on long-term debt

Other deferred credits (p. 65)

Accrued liability—L cased property (p. 45)
Accumulated deferred income tax credits (p. 87)

Total other liabilities and deferred credits

2,200

SHAREHOLDERS' EQUITY
Capital stock (Par or stated value)
Capital stock issued: Common stock (p. 67)

@) Total issued

(a2) Nominally
wsucd scourities

124,625

124,625

Preferred stock (p. 67)

18,585

19,619

Total

143,210

144,244

(792) Stock liability for conversion (p, 68)
(793) Discount on capital stock

Total capital stock

243,210,

Capital surplus
(794) Premiums and assc ssments on capital stock (p. 69) .

(795) Paid-in surplus (p. 69)

35,932

(796) Other capital surplus (p. 69)
Total capital surplus ____

I
s,

:—.mﬂg

COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND ShAREHOLDERS' EQUITY ~
CONTINUED ON PAGE 1J.

Note —See page |1 for explanatory notes, which are an integral part of the Comparative General Balance Sheet.

{
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2240, COMFARATIVE GENERAL BAIANCE SHEET—~LIABILITIES AND SHAREHOLDERS' EQUITY--Concluded

{Dollars in thousands) Balance at close

[luhw.e a1 begir

Account or item
(a)

of year

! Retained income
|

(797) Retained income—Appropriated I A

| (79%) Retained income-—Unappropriated (p. 20) ___frqfll_ January 1, 1972
Total retained income ____

Net unrealized loss on marketable equity sec.
Treasury Stock -

9 | (798.5) Less: Treasury stock e

T R L G et ot il G S

9 | TOTALLIABILITIES AND SHAREHOLDERS ¥QUITY [ 329,865

97 | Total shareholders’ equity _

200. COMPARATIVE GENERAL BALANCE SHEET-£XrLANATORY NOTES—Concluded

3. As a result of dispute concerning the recent increase in per diem rates for use of freight cars interchanged. setilement of disputed amounts has

been deferred awaiting final disposition of the matter. The amounts in dispute for which settlement has been deferred are as follows:

As recorded on books

Amount not

Amount in ’ /
Account Nos recorded

Item dispute Debit
Per diem receivable None

Per diem payable __

Net amount —_____$ : XX KX EAXE EX XX EXAXR 3. Bane....

4. Amount (estimated. if necessary) of net income or retained income which has 15 be provided for capital expenditures. and for sinking and other
funds pursuant to pro visions of reorganization pluns. mortgages. deeds of trust, or other contracts P s_None

5. Estimated amount of future earnings which can be realized before paying Federal income taxes because of unused and available net operating
loss carryover on January | of the year following that for which the report is made See Note 7 page 14 s__ N/A

6. (a) Explain the procedure in accounting for pension funds and recording in the accounts (hc current and past service pension costs. indicating
whether or not consistent with the prior year: ____NQ,P.@E.LQQ-.P}."{Q at 121 31/15

(b) State amount, f any, representing the excess of the actuarially computed value of vested benefits over the total of the

pension fund . e I
(€) Is any part of pension plan fundcd”? Specify
(i) If funding is by insurarce. give name of insuring company.

(i) Uf funding is by trost agreement. list trusteel(s)

Date of trust agreement or latest amendment

If respondent is afliliated in any way with the trustee(s), explain affiliation:

(d) List afliitated companies which are included in the pension plan funding agrecment and Jescribe basis for allocating charges under the agree-
ment

(e)i) Is any part of the pension plan fund invested in stock or other securities of the respondent or any of s ufliliates” Specify
Yes No

If yes. give number of the shares for each cluss of stock or other security:

(1) Are voting rights attached 10 any securitics held by e pension plan? Specify. Yes Noo___If yes. who deternines bow stock is
voted?
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with financial accrounting standard No. 12, th
provided an investrent reserve of $14,146,000 as further
n page 14, The ccmpany has requested commission
such approval was pending at the filing

0

company has

described 4i
ipproval of this presentation
'(;ul -Jl‘l(: U[ M: - l‘)/‘).

in Note
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NOTES AND ZAEMARKS

PENNSYLVANIA COMPANY

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF ACCOUNTING POLICIES:~-

Investmernts:

Pennsylvania Company (the company) carries its investments in its
majority-owned nonrail companies (with the exception of Great Southwest
Corporation (GSC) at its equity in the underlying net assets of these
companies. The company's investment in GSC is carried at $10,000,000,
the amount of the company's cash investment in the February 10, 1975
recapitalization of GSC (more fully described in Note 4 (d)) Earnings
of GSC will not be recognized by the company until GSC's shareholder's
equity exceeds the carrying value of the company's investment therein,
after giving effect to the minority interest. Other investments are
generally carried at fair market value at December 31, 1971 based on
quoted market prices or as determined by independent appraisers in
connection with the guasi~-reorganization which is further described
in Note 2.

Quasi-Reorganization:

As described in Note 2, the Board of Directors, with the consent of
the company's common shareholder, adcpted a "quasi -reorganization"” as
of December 31, 1971. 1In connection therewith, some of the asset re-
valuations involved significant uncertainties. Accordingly, any mater-
ial gains and los3es in regard to those asse* ', which are not clearly
attributable to events occurring or circumst. .ces arising subsequent to
December 31, 1971, will not be reported in the income statement but
rather as adjustments to capital surplus. It is the intention of the
present Board to report, as adjustments to capital surplus, gains or
losses which may arise as a consequence of the reorganization of, or
related to the reorganization proceedings of, Penn Central Transporta~-
tion Company ("Transportation Company").

NOTE 1 - PEMN CENTRAL TRANSPORTATION CO%;ANY REORGANIZATION AND
REGIONAL RAIL ORG ATION A OF 1973:

The Transportation Company, the company's parent, entered into
reorganization proceedings in June 1970 under Section 77 of the Federal
Bankruptcy Act. These proceedings have had a significant effect on the
financial position and operations of the company and its subsidiaries,
relating to the availability of credit and other matters.

In 1969 all of the company's common stock was pledged by the Trans-
portation Company to a group of 53 banks to secure a $300 million loan
made by ihe kanks to th~ Transportation Company. The Trustees of the

roperty of the Transportation Company  (the "Trustees") entered into a
Settlement Agreement dated February 25, 1972 with 49 of these banks.
Had the Settlement Agreement been consummated, it would have resulted




Yo 1975

NOTES AND REMARKS

in those banks owning approximately 95% of the common stock of the
company. The Settlement Agreement, by its terms, terminated on April
16, 1973 when the Reorganization Court declined to approve it at that
time. The court stated that its decision was without prejudice to
further consideration of the matter, but neither the banks nor the
Trustees have requested such further consideration.

Certain common stockholders of Penn Central Company, which owns
all of the common stock of the Transportation Company, and others
filed petitions in 1972 challenging the validity of the pledge of the
company's common stock to the bank group. These petitions were heard
by thez Reorganization Court in conjunction with the hearings relating
to the Settlement Agreement, but no decision has been issued as vyet,

On October 19, 1973, First National City Bank, as agent for the
53 banks which loaned the $300 million to the Transportation Company,
filed a petition with the Reorganization Court requesting the entry
of an order authorizing the sale of the company's common stock to
satisfy the banks' claims. Subsequently, the Trustees filed a motion
to dismiss this petition without prejudice to its consideration at a
date subsequent to a decision with respect to the petition challenging
the valididy of the banks' pledge. The Reorganization Court has not
yet acted upon the banks' petition or the Trustees' motion.

In response to a petition in 1970 by the banks which hold the
pledge of the ~ompany's common stock, the Reorganization Court ordered
that the Transportation Con,any as a shareholder may not cause the
company to pay any dividends on common stock, or cause advances or
transfers of property from the company to the Transportation Company.

In 1374, Congress enacted the Regional Fail Reorganization Act of
1973 which mandated the development of a plan for resiructusing the
bankrupt northeast and midwest railroads, including the company's
parent. This plan, as approved in 1975, provides for conveyance of
most of the rail properties of the Transportation Company, primarily to
newly-formed Consolidated Rail Corporation (ConRail). This conveyance
is scheduled to take place on April 1, 1976. (See Note 4(k)).

NOTE 2 - QUASI-REORGANIZATION:

The changes in nature and composition of a substantial portion of
the company's operastions resulting from the recrganization proceedings

|
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NOTES AND REMARKS

of the Transportation Company led to significant reductions in the
carrying values of certain of the company's investments in 1970 and
1971. 1In addition, certain adjustments (primarily restatements and
accounting changes of majority-owned nonrail companies) further re-
duced the company's assets and retained earnings at December 31, 1971,
the aggregate effect of which would have resulted in a deficit in the
retained earnings account. However, in view of these circumstances,
the Board of Directors, with the consent of the company's common
shareholder, adopted a quasi-reorganization as of December 31, 1971.
This is an accounting procedure whereby companies can achieve a "fresh
start” for accounting ourposes. The procedure involves a revaluation
of a company's assets and liabilities, including increases as well as
decreases, and the elimination of retained earnings by a transfer from
(or to) capital surplus. The balance remaining after the net write-
down from revaluation of assets in connection with the guasi-reorgan-
ization was transferred to capital surplus.

Management cautions that the values reflected for these investments
and advances should not b2 construed as necessarily representative of
realizable values either at December 31, 1971 or at the present time,
or of ultimate values upon the sale or other disposition of those
assets, including any realization on the railroad companies.

Raroad Annual Report R-1
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NOTES AND REMARKS

NOTE 3 - QUAST~REORGANIZATION ADJUSTMENTS TO CAPITAL SURPLUS :

As explained in Note 2 above, some of the company's revaluations
involved significart uncertainties The quasi-reorganization proce-
dure provides that, in such cases, any material gains and losses
arising subsequently, which are not clearly attributable to events
occurring or circumstances arising after the date of “:he quasi-reorgan-
ization, shall not be repo.ted in the income statement but shall be
reported as adjustments to capital surplus. Accordingly, during 1975
and 1974 capital surplus was adjusted as follows:

Adjustments to Capital Surplus

1975 1974

Excess of principal amount over purchase
price ¢{ lung-term debt reacquired $171,000 $1,729,000

Adjustment relating to the sale of the
Cambriz and Indiana Railroad (Note 4c) (42,000)

Gain on sale of Montour Railroad Company
(Note 43) 2,185,000

Ligquidating dividend received from The
Pullman Company (Note 4k) 1,774,000

Amounts expended in conjunction with
litigation settlement (Note 10) (1,951,000)

$4,086,000 $ (222,000)

Ruilroad Annual Report R-1
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NOTES AND REMAKKS

NOTE 4 - INVESTMENTS AND ADVANCES :

Condensed financial dat: o:. significant majority-owned companies
are contained in a separate .ection of this report.

(a) Arvida Corporation:

DLsing 1975, the company purchased an additional 57,700 shares of
Arvida; increasing its ownership percentage to 59% from the previouu
58%. The underlying equity in the shares purchased exceedcd the pur-
chase price by $507,000. This excess is being amortized over a 60~-montHh
period, beginning April 1, 1975, and is classified as an addition to the
company's equity in Arvida's earnings. Arvida, pursuant to a loan
agreement, has agreed to certain restrictions among which is the amount
of cash dividends that cun be paid.

(b) Buckeye Pipe Line Company:

Certain of ths long-term debt agreements of Buckeye, the common
stock of which is wholly owned, contain provisions which, among other
things, require maintenance of specified working capital and restrict
Buckeye's right to mortgage or pledge property, purchase its common
stock, assume or incur future indebtedness and restrict the use of re-
tained earnings for the declaration of annual dividends. 1In 1974 and
1975, certain dividend restrictions were waived +o permit the payment
of common stock dividends of $6,000,000 in 1974 and to all~w Buckeye
to declare and pay during 1975 and 1976 aggregate cash dividends of
$22,000,000 to its common stockholder. In 1975, Buckeye declared
$19,060,000 in common stock dividends; $14,000,000 was paid in December
1975 and $5,000,000 was paid in January 1976. In December 1975, Buck~
(eye entered into a Revolving Credit and Term Loan Agreement (RCTL) which

subject to regulatory approval, will replace a similar 1974 =~~~
Buckeye will be permitted to pay common stock dividends app:r . ‘wmnatelv
equal to earnings attributable to common s:ock through 1978, ' - .lowing
regulatory approval of the RCTL. All of the common stock of Buckeye
is pledged to secure *~ue company's 8%% collateral trust bonds.
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NOTES AND REMARKS

(c) Clearfield Bituminous Coal Corporation:

During 1975, Clearfield's 40% common stock investment in the
Cambria & Indiana Railroad (Ca«I) was sold for $2,750,000. The net gainj
(after giving effect to 2 tax allocation acreement with the Transpor- |
tation Company and state taxes) of $858,000 was reflected in Clear-
field's income for 1975. Due to the fact that the carrying value of
the company's investment in Clearfield reflected a quasi-reorganization
write-up (Clearfield's investment in the C&I was t:eated as though it
were a direct investment of the company in an operating railroad since
January 1, 197?), the gain on the sale of the C&I was eliminated from
the company's .quity in Clearfield's 1975 income. The difference
between the gain and the quasi-reorganization write-up ($900,000) was
charged against capital surplus - See hote 3.

Clearfield's legal counsel has advised it that no liability exists

for the years 1508 through 1972 and a portion of 1973 under the tax
allocation agreement becausc of certain bad debt deductions allowabl:c
to Clearfield with respect to amounts advanced to the Transportation
Company. Included in Clearfield's income tax liability at December
31, 1975 is an amount of approximately $1,300,000 which had been
provided in the years 1969 through 1973 for this rontingency. 1If its
legal counsel's opinion is ultimately determined to be correet, this
amount would be restored to retained earnings.

Based on the intent and substance of its coal reserve transactions,
Clearfield accounts for certain coal leases under the uvperating method
and accounts for certain others as outright sales of coal reserves.
During 1974, Clearfield entered into a group of coal leases which were
accounted for as sales. The net pre-tax gain ($2,644,000) on these
salee conprised the amount of advance royalties reduced by the net book
value of the properties und directly related expenses. Future produc-
tion royalties based on net tonnage mined under these leases, which
provide for escalation as defined, net of amounts that are ofrset
against the advan.e royalties, will be recognized as income.

(d) Great Southwest Corporation:

On February 10, 1975 the company parti:ipated in a major recapital-
ization of GSC with certain of GSC's major lenders and substantially
all of its preferred stockholders. As part of the recapitalization,
the company (a) made an additional equity investment of #10,000,000
cash (b) canceled $22,060,980 aggregate par value of preferred stock of
GSC together with certain dividends in arrears relating thereto, (c)
canceled a $10,000,000 corvertible note of GSC (written off to capital




Roud lnitials o

NOTES AND REMARKS

surplus in 1973) and (d) canceled a warrant to purchase 2,075,360
shares of GSC common stock. In exchange the company received an addi-
tional 60,000,000 shares of GSC common stock, thereby increasing its
common stock ownership to approximately 94% from 8l1%. (In the event
common stock purchase warrants issued to creditors of GSC other than
the company are exercised, the company's percentage ownership of GSC
common stock would decrease to 87%). In addition, the company received
$10,000,000 aggregate par value of a new series of 3% preferred stock
of GSC. Finally, if the settlement described in Note 10 is not con-
summated, the company is obligated to surrender for cancellation an
additional $1,500,000 aggregate par value of .preferred stock together
with certain dividends on preferred stock of GSC currently in arrears.
Additional details of the recapitalization are described in the
condensed financial statements of GSC. The recapitalization reduced
GSC's shareholders' deficit as of February 10, 1975 by approximately
$20,000,000 due to the company's new equity investment and debt can-
cellation. Consistent with the company's policy of not recognizing
earnings of GSC until GSC's shareholders' equity exceeds the carrying
value of the company's investment therein, after giving effect to the
minority interest,; dividends on the cumulative preferred stock will be
recognized as income by the company only to the extent cash is received.

(e) Ddther Majority-Owned Nonrail Companies:

PENNREC, CO,:

Pennrec, Co., through its wholly cwned subsidiary, Penn Orlando,
Co., financed the development of the Stars Hall of Fame (wax museum)
in Orlando, Florida wnhich was officially opened in May, 1975. The
museum was developed and is being operated under a management services
cgreement with Six Flags, Inc., which is a wholly ~wned subsidiary of
Great Southwest Corporation.

The aggregate fixed asset cost of the museum was approximately
$5,340,000. In addition, approximately $730,000 of preoperating ex-
penses relating principally to the training of personnel and marketing
expenses were deferred and are being amortized over a five-year period.
The museum had revenues of approximately $1,624,000 in 1975 and a net
operating loss of approximately $231,000 which includes depreciation
and preoperating expenge amortization of.$255,000.

PEMN ARLINGTON, INC.:

Penn Arlington, Inc. is a company with real estate holdings (approx-
mately 53 acres at December 31, 1975) in the Great Southwest Industrial
District, Dallas-Fort Worth, Texas. This acreage was part of the orig-
inal 65 acres purchased in 1974 from the company's subsidiary, Great
Louthwest Corporation, with the price based on independent appraisal.
During 1975, approximately 12 acres were sold in two separate trans-
actions for an aggregate sales price of $491,000 which approximated
book wvalue. .
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FENN HOUSTON, INC.:

Penn Houston, Inc. is a company with real estate holdings in Cali-
fornia. This property was transferred to Penn Hrustor by the company
in 1975 following foreclosure on various secured notes which has been
purchased by the company in 1974 from its suhsidiary, Great Southwest
Corporation. During 1975, two parcels were 30ld for an aggregate sales
price of $924,000 which resulted in a gain of approximately $285,000.

(f) Other Nonrail Investments:

The 292,422 common shares of Madison Square Garden Corporation
owned by the company, adjusted for a one for five reverse split in
1973, were appraised at a value of $15.00 per share at December 31, 197
in conjunction with the quasi-reorganization, resulting in their being
carried at a value of $4,400,000 in the company's statements. The
closing prices of such shares on the New York Stock Exchange at the end
of 1975 was $4.00 and on March 19, 1976 was $5.87. Management of the
company at this time does not believe that the value of this investment
is permanently impaired and there is no present intention to dispose
of it. (See Note 4(i) for reserve for net unrealized loss on market-
able equity securities).

The company's investment in the common stock of Penn Towers, Inc.,
which is carried at zero is considered to be temporary and, therefore,
is not classified as a majority-owned nonrail company. During 1973,
1974 and 1975 the company loaned $347,000, $1,353,000, and $1,330,000
respectively (totaling $3,030,000), under a fifth consolidated mort-
gage tc Penn Towers. These loans were charge against the $3,900,000
previously provided to guarantee debt.  The future profitability of
Penn Towers is uncertain and, accordingly, there is no assurance that
the company will not have to fund part or all of the original
$3,900,000 guarantee of Penn Towers' debt. The debt guaranteed by the
company matures on December 31, 1976. f7he comgany is negotiating with
the lender to extend the maturity date to December 31, 1978. Based on
discussions to date, management believes that this extension will be
obtained on terms substantially similar to those under the existing debt

agreement and that any necessary regulatory approval will be obtained.
Accordingly, the company has classified the liability for gquaranteed deb
as & noncurrent liability in the accompanying balance sheet at December

31; 1978. ‘
In February 1976, the company sold its remaining investment in the

Series A preferred stock (40,656.shares) of Strick, Inc. back to Strick
for $3,800,000 plus accrued dividends from December 1, 1975. The gain
(approximately $670,000) on the transaction will be reflected in
earnings in 1976.

(g) Norfolk and Western Railway Company Securities:

The securities of Norfolk and Western Railway Company owned by the
company are subject to various pledges, restrictions and agreements as
noted below:

1




NOTES AND REMARKS

On October 16, 1964, the Norfolk and Western-Nickel Plate-Wa*ash
Unification Plan became effective pursuant to an order of the In‘.v-
state Commerce Commission. As ordered by the Commission, voting
rights of the Norfolk and Western common stock have been placed with
voting trustees until completion of the company's divestiture of its
Norfolk and Western common stock, which initially was required by
October 15, 1974. During 1973, the Commission modified its previous
orders and extended until October 15, 1979, the date by which the com-
pany must divest itself of all its shares of Norfolk and Western common
stock. '

The following shares of Norfolk and Western common stock were
pledged, or held in escrow at December 31, 1975:

Shares pledged or in
Obligation escrow for exchange

5-1/4% collateral trust bonds 487,280
9% sinking fund debentures 272,560
4-5/8% cumulative preferred stock 142,511

902,351

At December 31, 1975 there were 32,930 shares of Norfolk and
Western common stock owned by the company that were not pledged or in
escrow for exchange.

The closing prices on the New York Stock Exchange at the end of
1971 and 1975 and »n March 19, 1976 for the Norfolk and Western shares
were $75.25, $63.87, and $79.37, respectively (see Note 4(i) for reserve
for net unrealized loss on marketable equity securities). 1In con-
junction with the quasi-reorganization, the company's investmert in
Norfolk and Western common stock was revalued to equal the closing
price at the end of December 1971. The 1974 financial statements
include a write-down of $2,368,000 in the carrying value of 193,800
shares of Norfolk and Western common stock which were sold by the com-
pany from January 2 to March 14, 1975 (see Noté 4(h)). The write-down
reflected the excess of carrying value over proceeds realized from
these transactions,

All 22,836 shares of Wabash Railroad Company preferred stock owned
by the company are also required to be divested by tie company by
October 15, 1979 pursuant to the aforementioned order of the Interstate
Commerce Commission (see Note 4(i) for reserve for net unrealized loss
on marketable equity securities).

(h) Sales and Exchanges of Investments:

During 1975 and 1974 sales and exchanges of investments resulted in
a net gain of $128,000 and a net loss of $8,374,000, respectively,
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comprised of the following:

1975 1974

gain (loss)

Loss on Norfolk and Western Railway Company
common stock sold during the year $ (466,000) $ (556,000)

Excess of carrying value over market value
of Norfolk and Western Railway Company
common stock sold from January 2 to
March 14, 1975 (Note 4g) (2,368,000)

Loss on Norfolk and Western Railway Com~
pany 4-5/8% debentures sold during
the year (6,082,000)

Excess of carrying value over market value
of Norfolk and West.rn Railway Company
common stock exchanged for preferred
stock (Note 8) {77,000) (53,000)

Gain on partial recempticn of Strick,
Inc. prefesred stock 531,000 531,000

Other 140,000 154,000

$128,000 $(8,574,000)

(i) Reserve for Net Urrealized Loss on Marketable Equity Securities:

At December 31, 1975, the ccmpany's marketable equity securities,
which comprise its entire holdings of the common stoccks of Madison
Square Garden and Norfolk and Western Railway Company and the preferred
stock of Wabash Railroad Company, are carried at the lower of their
aggregate quasi-reorganization values (cost) or market as follows:

December 31, 1975
Unrealized

Cost Market gain (loss)
Madison Square Garden ' :
(292,422 shares) $ 4,400,000 $ 1,170,000 $ (3,230,000)

Norfolk and Western R-ilway Co.
(935,281 shares) : 70,380,000 59,741,000 (10,639,000)

Wabash "ailroad Company
(22,836 shares) 1,270,000 .993,000 (277,000)

$76,050,000 $61,904,000 $(14,146,000)
[ ie— e — L
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To reduce the carrying amcunt of these securities to market at
Decemher 31, 1975, a reserve in the amount of 14,146,000 was estab-
lished by a charge to shareholders' equity representing the net un-
realized loss. As of [larch 19, 1976, increases in the marlket value cf
these securities since December 31, 1975 were sufficient to eliminate
the reserve for net unrealized loss. At December 31, 1974, marketable
equity securities were not required to be carried at the lower of
their acgregate cost or market at the balanc sheet date and were
carried at cost. Marketable equity securities had a carrying cost
of 593,605,020 and market value of $74,466,000 at December 31, 1974.
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(j) Ra.lroad Companies (Operating):

On February 27, 1976, the company participated in refinancing
certain debt obligations of Detroit, Toledo & Ironten Railroad Company
(DT&X). As a part of the refinancing (a) the company made an informal
advance of $400,000 to DT&I and purchased for $1,000,000 from DT&I's3
subsidiary, DTI Erterprises, Inc. (Enterprises), its equity interests
in four car leasing companies and (b) a newly-formed subsidiary of the
company purchased from Enterprises, certain real estate for a net cash
sales price of $3,053,000 and assumed the balances, aggregating $150,00(
owinag by Enterprisesz on land contracts covering certain parcels of the
real estate. Tho agreements relating to these transactions include
provisions which allow Enterprises to participate under specified
conditions in spec.fic profits, if any, which the company or a sub-
sidiary may realize or any sale of the real estate. The agreements
also provide that wuntil May 1, 1980, Enterprises will have a right to
repurchase the stcck of the car leasing companies from the company and
a rright of first r1efusal with respect to any third party offer to
purchase the stock from the company. As a condition to the refinancingg
cthe company agreed to subordinate to a conditional sales agreement and
a line of credit ag.eement (~ntered into by DT&I as part of the re-
financing) the company'c cxisting $1,750,000 advance to DT&I and the
$400,000 informal advance referred to above (DT&l has agreed that it
will not pay, and so the company will not accrue, the 6% interest on
the existing $1,750,000 advance to DT&I, at least until repayment of
the conditional sales agreement). The four car la2asing companies were
formed as financing vehicles for purchasing railroad rolling stock and
their sole activity is to lease such rolling stock, approximately
12,500 railroad freight cars at December 31, 1975, to the Transporta-
tion Company. The equity interests purchased by the company in two of
the car leasing companies holding approximately 80% of rolling stock
at December 31, 1975 are subject to substantial dilution upon the
exercise of third party options to purchase stock from those companies.
Upon exercise of the options, the third parties would own approximately
90% of the stock of the largest company and 50% of the outstanding
stock of the other. The options are generally exercisable in 1979 and
1980. Additional details of the refinancing are described in the con-
densed financial statements of DT&I.

A wholly owned subsidiary of the Detroit, Toledo & Ironton Railroad|
Company (DT&I), the Ann Arbor Railroad Company, is in reorganization
under Section 77 of the Federal Bankruptcy Act.

In March 1975, the company sold its 50% interest in the Montour
Railroad Company to the owner of the other 50% interest, an affiliated
company of the Transportation Company. The excess of the sales price
($2,950,000) over the carrying value of the company's investment
(established in connection with the quasi~reorganization) was credited
to capital surplus as a quasi-reorganization adjustment - see Note 3.
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(k) Railroad Companies (Leased Lines) and Other Rail
Investments:

my

The company owns 74% of the capital stock of The Connecting Rail-
way Company ~.nu 35% of the common stock of The Philadelphia, Baltimore
and Washingtun Railway Company (PB&W), the balance of the common stock
of each of which is owned by, and all of the assets of each of which
are leased to, the Transportation Company. No rentals have been paid
under these leases since the Transportation Company filed its reorgani-
zation petition., Both of these leased lines have filed for reorgani-
zation under Section 77 of the Federal Bankruptcy Act.

The Reorganization Court may permit the Trustees of the Trans-
portation Company to disaffirm certain leases, including leases of
properties of railroads in which the company has an interest. It is
not possible to determine the effect, if any, disaffirmation of such
leases would have on the carrying value of the company's investments
in such leased lines.

As described in Note 1, a conveyance is scheduled for April 1,
1976 of certain rail properties of railroads in reorganization in the
northeast and midwest region and of the railroads leased. operated
or controlled by such railroads.

Included among the rail nroperties designated to be conveyed are
assets of railroads in which the company has an investment, including

The Connecting Railwvay Company and P?B&W. Also included are assets of
railroads in which “he Connecting Railway Company, PB&W and DT&I have
investments.

In return for proverties conveved to ConRail, ea:h transferor will
receive common stock and Series B preferred stock inr ConRail. Both
securities will be junior to debentures and Series A preferred stock
that the United States will receive for its investment of approximately
$2.1 billion in ConRail. 1In addition, each transferor will receive
certificates of value.

These certificates, which must be redezmed for cash no later than
December 31, 1987, are full faith and credit obligations of the United
States whose principal purpose is to assure that transferors of rail
proverties to ConRail receive comnensation worth no less than the net
liquidation value of those properties. The certificates issued to the
transferors are to be redeemed at a vrice that reflects the net liquidaf
tion value of the properties conveyed to ConRail, plus any compensable
unconstitutional erosion (i.e., reduction in value) suffered as a re-
sult of Government-nandated rail operations ‘during bankruptcy, minus
the value of the benefits accruing as a result of the procedures of the
legislation - all as determined by a three-judge Special Court -
together with interest compounded at a rate of & percent per annum from
the convevance date to the date the certificates are redeemed. The
market value at the time the certificates are redeemed of the ConRail
securities received will also be deducted in calculating the redemption
price., If the constitutional minimum value of the rail properties

Radlroad Annusl Report R-1




Road Initials

YOTES AND REMAKKS

conveyed to ConRail exceeds the value of the compensation received by
the transferor for such properties, the transferor will have a Tucker
Act claim against the United States in the Court of Claims for any
such excess.

With respect to rail properties transferred to ConRail for sub-
sequent sale or lease to Amtrak (e.g., the Northeast Corridor proper-
ties), a State, or a local or regional transportation authority, the
base value of the certificates of value to be received by the
transferor will include the net liquidation value of such properties
as determined by the Special Court. If the Special Court concludes
that the terms of this transfer are not fair and equitable to the
transferor, (e.g., because the constitution requires that a higher
value be placed on the properties than the court determined net
liquidation value), it may order a judgment against ConRail for the
shortfall, which judgment is to be paid by the United States.

With respect to rail properties conveyed to transferees other
than ConRail, each transferor will receive from the transferee com-
pensution equivalent in value to the net liquidation value of the
transferred properties as determined by United States Railway

ssociati 1. If the Special Court determines that the terms of
transfer are not fair and equitable, (e.g., becausc the constitution
requires that a higher value be placed on the assets than SRA'g
net liquidation value), the Special Court is to enter a judgment
for the shortfall against the United States, which judgment will be
naid in cash.

The value of the compensation to be received by each such trans-
feror cannot now be predicted, since it depends upon a number of
matters that must be judicially resolved, including the net liqui~
dation value.and the minimum constitutional value of the rail proper-
ties conveyed to ConRail and, in the case of the leased lines, the
allocation of value as between the leased lines and their lessece,
the Transportation Company.

puring 1975, The Pullman Company, as a result of a favorable
ruling on an appeal of a 1973 court decision, paid a liquidating
dividend of $1,774,000 ($15 per share) to the _ompany which was
credited to capital surplus. The company's currying value for this
investment had previously been written off as a quasi-reorganization
adjustment in 1973.

NOTE 5 ~ PAYABLE TO BANK:

The company failed to pay a $50,000,000 bank loan due in June
1970, a portion of the proceeds of which was loaned to a subsidiary
of the Transportation Company and the remainder used to purchase
Clearfield Bituminous Coal Corporation. The reduction of the princi-
pal amount to the present balance of $45,200,000 resulted from the
lenders offsetting funds of the company on deposit with them. A
preferred sharcholder of the company brought two actions seceking to
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INCOME TAXES:

The overations company and its subsidiaries owned 809
more by the comparn or in conjunction with other Penn Cent
Transportation Company subsidiaries are included in consolidated
federal income tax returns filed by Penn Central Company. Two s\
aries of the company, Great Southwest Corpeoration and Clearfield
minous Coal Corporation, have tax allocation agreements with Penn
Central Transportation Company. These agreementis provide for payments
to the Transportation Company in amounts equal to 95% of federal taxes
which would be vayable if the subsidiaries filed separate returns, but

14§

which were eliminated by joining in the consolidated return, Similarly,
the aqreements provide for refunds, if refunds would be allowable on
separate return bases. See Note 4dc.

No income tax provision has been'made by the company in the
accompanying statements because of losses in the consolidated tax
return. Tax benefits, if any, which may result from the quasi-reorgani-
zation adjustments will be reflected as an adjustment of capital surplus
if realized in the future,.
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: Prior to 1975, the Internal Revenue Service had proposed federal
income tax deficiencies relating to the years 1954 to 1961 of approxi-~
mately $50,000,000, exclusive of interest, against the Transportation
Company and certain of its subsidiaries that were included in the con~
solidated federal tax group during that period, The Transportation
Company and its subsidiaries filed initial protests against the pro-
posed dgficiencies; however, as a result of the Transportation Company'sg
reorganization proceedings, the case. were returned to the office of th
District Director of Internal Revenue for review. The consclidated
returns for the years 1962 to 1964 were under examination at the time
thie Transportation Comp.ny entered into reorganization. This examina-
tion was not continued and no deficiencies for these years had been
proposed.

, ;n ngy 1975, the Internal Revenue Service revised its proposed
deficiencies from $50,000,000 to approximately $28,000,000. 1In additionﬁ
the Internal Revenue Service included the years 1962 to 1964. The

company and certain of its majority-owned companies are severally liable
for anv such deficiencv.

Through counsel, the Transportation Company has notified the
District Director of Internal Revenue that it does not agree with the
adjustments giving rise to the proposed deficiencies and that it will
file a written protest if a satisfactory settlement cannot be reached.
In October 1975, the Transportation Company submitted toc the Internal
Ravenue Service its offer of final settlement and disposition of the
consolidated federal income tax liability for the years 1954-1969,
.nclusive, of the consolidated group. No accrual has been made in
the accounts for additional taxes, or interest thereon, with respect
to the years 1954 to 1964.

NOTE 8 - PREFERRED STOCK:

At the option of the holder, the preferred stock is exchangeaile
into shares of Norfolk and Western Railwav Company common stock subje..
to antidilution provisions contained in the company's certificate of
incorporation. The current exchange ratio is .7663 of a share of
tlorfolk and Western for each share of preferred stock. As a result of
conversions, the company had acquired, at December 31, 1975, 520,044
shares of such preferred stock. These shares may be used to satisfy,
through 1987, the company's requiremernt to retire 35,295 of these
shares arnually. In addition, the preferred stock is redeemable at the

option of the comp.ny at any time at par plus unpaid dividends and a
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preiiium of 37,00 per share tc Jiiy 1, 1976 which decreases in egual

annual amounts to $5.00 per share in 1979.

During 1975, 10,341 (6,682 in 1974) shares of preferred stock were
exchanged for 7,907 (5,107 in 1974) shares of Norflok and Western
common stock. A loss of $77,000 ($53,000 in 1974) was recognized
through this exchange, which loss represents the aggregate amount by
which the carrying value of the Norfolk and Western common stock ex-
ceeded the market value at the time of exchange. Additionally, the
aggregate difference, $516,000 ($336,000 in 1974) , between the par
value of preferred shares tendered and the market value of Norfol. and
Western common shares given in exchange was credited to capital surplus,

NOTE 9 -~ EXECUTIVE MANAGEMENT AGREEMENT:

Effective June 1, 1973, the company entered into an agreement with
Victor Palmieri and Company Incorporated pursuant to which the company
will obtain executive management services, including the services of
Victor Palmieri as Chief Executive Officer, for the five-year term of
the agreement, subject to earlier termination under certain conditions.
Victor Palmieri and Company Incorporated receives a monthly fee for
providing these services and in addition will be entitled to receive
an amount up to 5% of the growth in appraised value cf the company's
nonrail assets (less liabilities and preferred stock) during the period
of this agreement. In general, for furposes of this agreement and this
note, "nonrail assets" include a.l of the company's securities, and
exclude the Detroit, Toledo & Ironton Railroad Company and niost other
rail assets.

The concept of this agreement is to prov.de an incentive participa~
tion based on increased values of such nonrail assets over the term of
this agreement. Specifically, the agreement provides that on its term-
ination, the value of the company's net nonrail assets shall be deter~
mined by majority vote in arbitration proceedings by a panel of three
persons, one of whom shall be selected by each of the parties to the
agreement and the third by the first two. These arbiters are to agree
to the best method or methods of determining: fair value of the assets,
using techniques which take into account the diversity of the business
and investments of the company and the possibility that such assets
should be valued individually and by different methods rather than in
the aggregate by a single method. The agreement further provides that
valuaticn methods should be selected after consideration of the possi-
bility that either a going-concern value or an underlying asset value
might be appropriate.

-
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The increase in value of the net as.ets is to be determined by
measuring the termination value against a base amount of $154 million
(wnich was established by relying principally on asset valuations
previously determined by Kuhn, Loeb and Co.). If such termination
value is greater, Victor Palmieri and Company Incorporated shall be paidg
by the company a percentage of such increase in value, commencing at one
percent if the agreement had terminated in 1973 and increasing at a
rate of one percent per year to five percent in 1977, 1If any rail
assets are converted into money or property, such money or property
shall become nonrail assets for the purposes of the agreement and the
base amount shall be adjusted to include the value of such money or
property at the date of conversion.

Because of the nature of the specified arbitration process, it is
not feasible to determine the amount of any incremental increase in
values from the base amount on a year-to~year basis during the term
of the agreement. Accordingly, the amount of participation in increased
values, if any, of the assets of the company which may ultimately be
due, cannot be determined at this time and no provision has been made
for this potential obligation in the accompanying finar :ial statements.
It is the intention of the company to account for any pdyment under
the incentive participation provision of the executive management
agreement as a charge to income in the year the obligation to pay a
specific amount beccmes fixed.

NOTE 10 -~ LITIGATION AND CONTINGENT LIABILITIES:

The company is a defendant in numerous lawsuits instituted since
the Transportation Compary entered into reorganization proceedings.
All of the suits are based on events which occyrred prior to those
proceedings. In certain of these suits Penn Central Company, the
Transportation Company, other affiliated companies and certain majority~
owned companies are also defendants. The suits can be categorized ac
follows:

(a) Actions filed in or transferred tc the Federal court
for the Eastern D.strict of Pennsylvanis (ard one action in
each of the Pennsylvania and New York state courts) which are
part of or aligned with a multitude of suits referred to zs
the Penn Central Securities Cases, in many of which tha com-
pany 1s not a party. Actions In this category invoiving tie
company include allegations (i) that the former manzgement of the
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company, the Transpo ition Company and ¢ ers caused
company to ] . h 1 4
/,1.'1‘1’ proper company purposes or wrongfully disadvantag
)mp any ; (1 tha there were misrepresentations
ions in financial or other published information (
in *‘:15; category ‘
a defendant but
name t ompany as a defendant) ) that )
engage improper conduct in connection with its exercise
of control over Great Southwest Corporation to the detriment
of that company and its minority shareholders. The company
has entered into agreements to settle the ‘v»:‘"’JU&‘.Zg cases.
The f"ompany'a contribution to this settlement (whic
agreed upon prior to the February 10, 1975 rf?(:a;.i*.,lj.;:
cf ";nun Southwest Corporation--See Note 4(d)) cons
$1,80 000 in cash and 5 million shares of common

was
18tsS
tock

' llion snares of preferred stock of Great Southwest
cor ation owned by the company er.l-"h 1ave been depocited
into escrows for payment to the plaintiffs. The company has
S On
the
be

also agreed to forgive $6,851,000 in dividends in arrears
preferred sto~! [ Great Shuthwest Corporation owned by
company. The company expects that such settlement will
consummatec dur‘i ng ‘9/’ In 1974, the company charged a total
of §1,951,000, : 2ing the amount to be paid out in the
settlement plus L/(,.)':ﬂ::‘(.c: to capital surplus as a quasi-reorgan-
zation adjustment,

Actions against the company, the Transportatior Com-
and others based on alleged misrepresentations and
issions in financial or cther published information whizh

not included in the proposed settlement.

-

(¢c) Actions relating to the $45.2 million bank loan
described in Note 5.

(d) An action aga:inst the company, Great Southwest Cor-
poration and others alleging misrepressntations »r omissions
in firancial and other information furnished in connection
with the offering of certain limited tuzutnﬂr hip interests
and breach of contract.

(¢) An action ,against the company by the Trustee of The
Pittsburgh, Youngstown & Ashtakula Railway Company in connection
with the non-payment Of interest on its debt and dividends
on its preierred stcck. Such interest and dividends are claimed
to be payable out of funds allegedly owing to The Pittsburgh,
Youngstown & Ashtabula by the company. 1If is the company's
intention, based upon advice of counsel, to defend this suit
aggressively.
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Investigations into a number of transactions and activities of Pen
Central Company, its affiliates, its former officers and directors, and
and others, some of which relate to the company and certain of its
majority-owned companies, have been conducted by certain government
agencies, including the Securities and Exchange Commission, and the
Trustees of the Transportation Company.

The company is not able to predict whether additional claims will
be made against it based on actions by its former management or by the
former management of its majority-owned companies or to predict the
likely ultimate outcome of the pending licigaiton, or to determine the
effect, if any, of such outcome on the financial condition of the com-
pany. Consequently, no provision has been made therefore in the accom-
panying financial statements, except for the charge to cap:tal surplus
relating to the proposed settlement as described above.

Pursuant to agreements entered into in 1959, the company is obligated
to make advances to certain railroad-related subsidiaries in order to
provide these subsidiaries with funds for specified purposes. No
advances have been reguired to date. Because advances are called for
only under particular circumstances and for specific purposes, the
company is unable to estimate whether any such advances will be re-
gquired and, if so, in what amounts. :

NOTE 11 ~- REPORTS TO THE INTERSTATE COMMERCE COMMISSION:

The company files annual reports with the Interstate Commerce
Commission in accordance with the Commission's rules and regulations
which, beginning in 1974, conformed with generally accepted account~-
ing principles.
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A) operates road (B) unde jivigond niere recetv n such securities held by road

Amcunt for 1 Off settis g debits any

Hen preceding year

ORDINARY ITEMS
OPERATING INCOMF
Reilway Operating Income
3)
(531) Railway operating expenses (p. 74)

-

(501) Railway operating revenue. (p

Net revenue from raiiway operations

(532) Railway tax accruals (p. 86) _

(533) Provision for deferred 1axes (p. 87)
Railway operating income .

Rent Income
(503 Hire of freight cars and highway revenue equipment-
CTOIE DD T T s siiitimiminiinisasonstaons
(504) Rent from locomotives (p. 91)
(505) Rent from passenger-train cars (p. 91)
(506) Rent from floating equipment .
(507) Rent from work equipment
(50%) Joint facility rent income
Total rent income
Rents Payahle
(536) Hire of freight cars and highway revenue equipment-
Debit balance (p. W) e
(537) Rent for locomotives (p. 91V oo oo
(53K) Rent for passengei-train cars (p. 91) e
(539) Rent for floating equipment oo .
(540) Rent for work equipment o o
E0E) JONI LRCTHEY TN it sttt
Total re~t5 payable e

Net rents (lines 13, 20)

Net railway operating income (lines 6, 21) oo
Other Income
(502) Revenues from miscellansous operations (p. 5§3)

509) Income from iease of road and equipment (p. 88) —

(510) Miscellaneous rent income (p. 88) oo ool s ne, avsv———— vo—

(5i1) Income from nonoperating property (p. 53) e _..*‘___....“ e L e

(512) Separately operated properties—Profit (p.89) .,‘m__. - s el S il
(513) Dividend income (from investments under cost 0aly) oo . :.%56 = P 1,411

2,131

(R0 DR MG i i o Bl SAY AR RS R R AL

(516) Income from sinking and other reserve funds

!

(517) Release of premiums on funded debt

(518) Contributions from other companies

-

(519) Miscellaneous income (p. 94) e (al)
! . 1974 "5 1975

Dividend incorme (from investments
: 7,240 28,847
under equity only) 12413 %197
Undistributed earnings (losses) 2 L’ )
Equity in earnings (losses) of affil-

iated companies (lines 34, 35)
Total other income

Total income (lines 22, 37)
Miscellaneous Deductions From Income

(534) Expenses of miscellaneous operations (p. 53) .

(535) Taxes on miscelli s eous OPErating property (p. 53w s e

(543) Misceilancous rents (p. 93) -

(544) Miscellaneons tax accruals (p. 53/ p
(545) Separately operated properties—Loss (p. 89)
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Road Initials

PACO Yeur 1975

proprietary ' company tor which no \(ri".lf operating report is rendered, appropriate eitrie: n
column () should be made by road (C). If a leased road 1s assigned to another company for ope, +
tion, the rent paid should be offset by the rent received. The examples indicated should not by
taken 10 exclude others of a similar nature

1. Returns for the year reported on lines | 10 2, inclusive. should be analyzed in columns (e) to
(k) in accordance with the Commission s rules governing the separation of onerating expenses
between freight and passenger service; railroads

4 Any unusual accruals involving substantial amnunts :ncluded in column (b on lines 710 54,

300. INCOME ACCOUNT FOR THE YEAR—Continued

mclusive. should be fully explained n ¢ footnote
£ Al contra entries hereurder should be indicated in parenthess
(Dollars in thousands)

6. Line 28 includes only dividends from investments accounted for under the cost method Line M in
cludes only dividends accounted for under the equity method. Line 35 mciudes the und:stnbuted earmngs
from investments accounted for under the equity method Line 36 represents the earnings (losses) of inves

| tee companies accounted for under the equity method

RAIL-LINE, INCLUDING WATER TRANSFERS

J Other items not related to

Related solely w0 T Apportioned to Total freight
freignt service ! freight service service

Tﬂemcd solely 10 passen- | Apportioned 1o passenger
| ger and allied services |

Total passenger |  either freight or Lo pes-
and allied services service | senger and allied services

{i) o k)

ot ¥ +_T, ) ) h)
| :

b—————

|

|$ | :rs
! | |

!

IERSERE——. —— -
— V.T_ U

e et m—————

e

e e e

X X
X X X
X X X

X X
X x
X X

if this report is made for a system. list hereunder ths names of all companies included in the system returns
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PACO

INCOME ACCOUNT FOR THE YEAR—Conluded

Amount for curre
yeu

ih
(549) Mamtenance of investment organiza

e transferred 10 other companie

ineous income chaiges (p. 94

Total miscellaneous deductions

Income available for fixed charges (lines 3K

Fixed Charges

542) Rent for leased roads and equipment (p. 92
(S46) Interest on funded det

ta) Fixed interest not in default

(b} Interest in gefault
(547) Interest on unfunded debt
(54%) Amortization of discount on funded det

Total ixed charges

Income after fixed charges (hines 45, 54)
Other Deductions

(546 Interest on funded debt

() Contingent interest

Ordinary mcome (lines S5, 5¢ SO—— l&,lﬁﬁ
EXTRAORDINARY AND PRIOR PERIOD ITEMS

(570) Extraordinary stems - Net Credit (Debit) (p. 94)
(S80) Prior period items - Net Credit (Debit) (p. 94
> Income taxes on extraordinary and

prior period items - Debit (Credit) (p. 94)

‘ll\'llv Provision for deferred taxes - Extraordinary

and prior period items (p. 87)

62 Tutal extraordinary and prior period items - Credit (Debit)

63 Net income transferred to Retained Income

el

NOTH See page 19 for explanatory notes. which are an integral part of 'he income Account {

Unappropriated (lines 57, 62)

In accordance with Docket No. 34178 (Sub-No_ 2), show below the effect of deferred taxes on prior years net income as reporied in annual
reports to the Commission. Debit amounts in columns (b) and (d}, and credit amounts in column (¢) should be indicated by parentheses

(Dollars in thousands)

Net income r Provision for Adjusted
as reported deferred taxes | net income

<) ()

NONE

Bimalieculiisloianiini
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INCOME ACCOUNT FOR THE YEAR—EXPLANATORY NOTES

The space below is provided for the purpose of disclosing additional vear need not be reported . If carrier has nothing to repor
information concerning items of income for the current yeas. Each car Nang The tax consequences of use of acce

sutable ¢ anation, amounts inclu fed in Income accounts in connection unusual and significant tax items and matters

with any unusual and material accrual or changeover in accounting pra Schedule 150, under Section C pertaiming to analyst

tice. and other matters of the character commonly disciased in financial | taxes. The explanation of iems included in accounts

:
rier shall give the particulars of items herein. Enter in separate notes with j tax guideline service lives, the invesiment tax
!
|
|
|

statements under generally accepied accounting and reporting principies items'": S8, **Prior period items’’; and 590, "'Income taxes on extranrc

Minor items which have no consequential effect on net income for the | nary and prior period items’” are 10 be disclosed in Schedule 396, page

Railroad Annual Report R-1
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309. STATEMENT OF CHANGES IN FINANCIAL POSITION

Give the informution us reguested congcerning the source and apphica- ton of funds for (gvestment in property provided by the i sue
ton of funds during the year. Funds for the purpose of this schedule shali | ties. Sources and uses of funds should be individually d sc!
] ¢ fimancial resources even though a transaction msy example. outlays for fixed assets should viot be reported net
ect canh or working capital For example. the purchase of ments
hunge tor spares of stock or honds would 1. an apphica- Report dollars in thousands

N

Sources of funds
Net mcome (page 18, line §7) " e R _121229.

Add non-¢ash charges for ;
65

S TSR TNICIN.. o SRV

Depreciation and amortization

Retirements of nondepreciable property

Equuy in undistributed earnings (losses) of affiliated companies

Add non-cash charges for additions (deduct for decreases) to reserves
Pension and welfare reserves

Insurange reserves

Cosualty and other reserve

Interest in defuuh _

Provision for deferred income 18588 o

Other important nems tspecity)

Fumds provided by operations

Proceeds from silg of Capilil s1OCK Of OWR IS8UE s s s
Proceeds from sule of funded deb and other obligations of own issue (except equipment

Whigations )

Preceeds from sale of equidment obligations of own issue R o e MO Do .3/ 2L . i S

y | Pook value of depreciable transportation property reiired JUNINE YOIl . e e A e 0 i QA LIRRE

I ess service value char # | to acgrued depreciation acceum

Net book vilue of misezinsous physical property dispose d of JUNng ¥eor e e

Net beok value of investment securnties disposed OF JUNMNG YOI e e

Advances. notes and other debts repaid by affiliated tompanies e

Advance: . notes and oIBer deBis repPaid BY OTNET COMPUMIE | ammmmsmmms s s o

1 | Net deereise i sinking und other reserve funds PR P RHIRS DR A

Net decreass 0 working capitai (total cucrent assets less total current habilities)*

Other sources (specify) Ancrease in capital surplus resulting from
_exchange of preferred stock for N&W Rwy. Co. common stock
_Adj., to cap., surplus resulting fim, recpt. of liq. div, Pullman
. Excess of principal amt, over purchase price of long-t
Adj, to cap, surplus resulting frm. gain on sale of M
Application of funds Total Sources of Funis
Investment i transportation property (e xcluding donations und grants)

lavestment in miscellaneous physical property

| Investments and udvanges, afilinted 1CC regulated carriers

investments and advanges. other affiliated companies

fnvestments in nonaffiliated COMPaNes e

Adviances. notes and other debts repand to other companies

Capital stock of own sue reue guired

| Funded debt and other obligations paid or reacquired. lexcept equipment obligations)

L guipment abligations paid or reacguired o

Yet ingerease i sinking and other reserve funds e e
Payment of dividends (other than stock dividends)

| Net increase in working capital®
[ Other upplications (specify) Hong. HEr
'|_Cash paid on conversion of preferred stock

fotul apphcation n_!_fﬁm!s uh_-v_-‘l_l:L'r same is ling b1

ot e pu e of s st account T84 1 sngterm Dbt e Within (g Yeur. shall e classifled as o current kabllity w e determination of working capisl
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NOTES AND REMAKRS
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1975

01. ITEMS INSELECTED

Give brief description for each item or class of items
of like description in accounts Nos. 702, "Temporary
cash investments’; 704, “Loans and notes receiveable”
709 Accrued accounts receivable’ ¢ i g i
and 713, "Other current assets,” at the
close of the year. Show description of the temporary
the names of depositaries for the
special desposits, the character of loans and notes, with
name of debtor (or class of debtors), dates of issue and
maturity, and appropriate description for each class of
accrued accounts recervable and for the other current

Prepayments

cash investments,

CURRENT ASSET ACCOUNTS

assets. Show the three largest items in each account
regardless of the dollar amount, and all other items (or
the aggregate of a class of item:. of like description
amounting to less than $250,000 maay be combined
into a single entry designated " Other items, each less
than $250,000". The entries for each account shall be
listed and the account number and the total for each
account shall be shown corresponding %o the amounts
in schedule 200. In case the character of any item 15 nol
fully disclosed by the entries in the columns hereunder
make a full explanation in a footnote

s

!
+

SPECIAL DEPOSITS
Other items, each less than §250

o b )

w o
_Other items each less th

(Dollurs in Thousands)

BEAE A ¥

000 _

e ————————————————————— ail

i

| SRR -

D

| ESSENESY S

I e oa——

[ S AN——

e cfp—— s ——————————— T

e e

e e ——————————

—

—

;___.-_.*». ROR—
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Road Jitialy PACO _ Year 1975

Schedule 202 .COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS

| Using the following notes as a guideline, show the requirements of compensating balances and short-term borrowing arrangements. Footr
:
ld sclosure is required even though the arrangement 18 not reduced to writing

',_.

4 Disclose compensating balances not lega!ly restricted, lines of credit used and unused, average interest rate of short-term borrowings outstanding at balan
{sheet date, maximum amount of outstanding borrowings during the period and the weighted sverage rate of those borrowings

2. Time deposits and certificates of deposit where not inciuded elsewhere as part of compensating balances should be disclosed

3 Compensating balance arrangemenis need only be disclosed for the latest fiscal year

4 Compensating balances under an agreement which legally restricts the use of such funds should be included in Schedule 203, account 703, Special deposits
Gl ompensating balance arrangements are sufficiently material 1o require disclosure or segregation when the aggregate of written and oral agreement balances
jamount to 15 percent or more of hquid assets (current cash balanced, restricted and unrestricted plus marketable securities)
| 6 When a carrier is not in compliance with a compensating balance requirement that fact should be disclosed along with stated and possible sanctions

|

whenever such possible sanctions may be immediate (not vague or unpredictablc) and material

NONE

Railroad Annual R=port R-1
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8‘_‘.‘.",. Initials PACO Yearr 1975 ;
Schedule 203.—SPECIAL DEPOSITS

Show separately cach cash deposit of $10.000 or more refiected in account 703 at the close of the yesr. Items of less than $10.000 may be
combined in a single entry and described as "Minor items less than $10,090.” Report dollars in thousends

Line Purpose of deposit Balance at close

No of yeas

(a) (b}

Interest special deposits

__Uncollected Matured Interest 5 1/4%Collateral Trust Bonds Due 1985

Towl

Dividend special deposits

Miscellaneous special deposits

. Escrow fund for Conversion 9% Sinking Fund Debentures into
Norfolk & Western Common Stock

Totwl

Compensating balances legally restricted
NONE

Grand {"c’;ya 1

Railroad Annua! Report R




Road Inivals PaCo Yenr 1975

w1

Give brief description for each item or class of items
of like description in accounts Nos. 702, "Temporary
cash investments’; 704, “Loans and notes receiveable™;
709, “*Accrued accounts receivable; 711,
“Prepayments’”; and 713, "Other current assets,” at the
close of the year. Show description of the temporary
cash investments, the names of depositaries for the
special Cesposits, the character of loans and notes, with
name of debtor (or class ot debtors), dates of issue and
maturity, and appropriate description for each class of
accrued accounts receivable and for the other current

ITEMS IN SELECTED CLRRENT ASSET ACCOUNTS

assets. Show the three larges: items in each account
regardless of the dollar amount, and all other items (or
the aggregate of a class of items of like description,
amounting to less than $250,060 many be combined
into a single entry desigrated “"Other items. each less
than $250,000”. The ¢n'ries for each account shall be
listed and the ac:ount numbe: and the total for each
account shall be showrn corresponding to the amounts
in schedule 200. In case the character of any item 1s not
fully disclosed by the entries in the columns hereunder,
make a fill explanaticn in a footnote.

Account !
No
(a)

ftem
(h)

FNB Minneapolis Cert. Deposit due

702

|

Amount
i)

(Nollars i Thousands)

6/7/76

Ceneral Motors Acceptance Corp. due 2/9/76

U.S, Treasury Bill due 5/4/76

| Ingersoll Rand Corp. due 1/19776
FNB Chicago Cert. Deposit due 2/

3/76

U.S. Treasury Bill due 1/22/76

U.S. Treasury Bili due 1/29/76

e

U.8, Trecyury Bill due 2/13/76

| Harri

8 Trust Cert,
U.8., Treasury Bill

_D_emuHu 3/1/16
due 1/15/76

Harris Trust Cert, Deposit due 3

/1/76

FNB Chicago Cert. Deposi:c due 3/

10/75

! i1l due

1.8, Treasury B 75§V [ T—
" FNB St. Paul Cert, Deposit due 3

/31/76

FNB St. Paul Cert. Deposit due 1

/3/76

U.5, Steel Credit Corp. due T,

Pacific Gas & Electric Co, due 1/6/76

General Motors Acceptance Corp.

due 1/22]/76

Ford Motor Credit Corp. due 1/30

/76

Ford Motor Credit Corp.

due 1/14/76

U.S. Steel Credit Corp, due 1/9/76
U S, Treasury Bill due 6/29/76

4/76

U.S. Treasury Bill due 5531/77

.S, Treasury Bill due 6/17/7€
 General Electric Credit Corp, due 1/26/76

T __Qenngn!znl;h_Eﬂi:nn_cg‘__?ug71£}211ﬁ___-
M17U.S. Treasury Bill due 6/24/76

—

U.S, Treasury Note due 12/31/76

U.S, Treasury Note due 5/31/77

p—

2/15/

s V.8, Treasury
B U.S, Treasury Note due 1G/.1/76

Wunbtcsd Annual Report K1
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Schedule of Investments
Reflecting Reserve for Adjustmeul ~f Investments
(In Thousands of MYollars)

Account 723 - Reserve for Adjustment of Investments
Ad justment of
the quasi- Sales or
Balance at Reorganization Exchanges
Name c¢f Issuing Company and Beginning vclues Established Duriag the
Nescription of Secuvity Held of Year at 12/31/71 > Year

Account 721:
Arvida Corporation - common stock
Suckeye Pipe Line Company - common stock
Mearfield Bituminous Coal Corporation - common stock
Great Southwest Corporation:
Cozmon stock
7% preferred stock - Series B
7.6% preferred stock - Series C
% preferred stock - Series F
The Pullwman Company - common stock
Penn Towers, Inc. - common stock
Detroit, Toledo & Ironton RR CL. - common stock
The lsanez*ing Railway Co. -~ capital stock
Moutour Railroad Company - capital stock
Tolodo, Peoria & Western RR Co. - common stock
Tae Philadelphia, Baltimore & Washington RR Co. - common stock
Wast Jersey & Seashore RR Co. - common stock
fennrcc Co. - common stock
Penn Arlington - common stock
Penn Houston, Inc. - common stock
Pennsylvania Railroad Compar::
General Mortgage Bonds - Series F - 3-1/8%
General Mortgage Bouds - Series G - 3%
General Mortgage Bonds - Series H - 4-1/4% 7,193
Pitcsburgh, Cincinnati, Chicagoe & St. Louis RR Company-
General Mortgage Bond - Series D - 5% 2,385
Lehigh Valley Railroad Company:
General Consol. Mtg. - Series A 4% 377
General Consol. Mtg. - Series B 4-1/2% 73
Gereral Consol. Mtg. - Series C 5% 37
Lehigh Valley Railway Company:
Consol, Mtg. = &4-1/2% 19
1st Meg, = 4-1/22% 789
lLehigh & Lake Erie RR Co. - 1lst Mtg. - &4-1/2% 48
lekigh Valley Terminal Rv. Co. - lst Mtg. - 5% 186
Lehigh Valley Harbor Terminal Ry. Co. - ist Mtg. - 5% 302
Great Southwest Corporation - Note 10,000
Penn Central Transportation Company - Note 49,000
Fennrec Co. Advance -
Philadelphia, Baltimore & Washingtor RR Co. - Advance 33,174
Detroit, Toledo & Tronton RX Co. - Advance 583
imerican Contract Company - Advance 20,305

Total Account 721 5165!31&




Railway Company:
Common stock
Madison Square Garden Corporation -
grick, Ine.:
Preferred stock - Series A
Warrants to purchase Class A stock
Wabash Railroad Company - nreferred stock
Norfolk & Western Rallway Company 15 year 4-5/8% debentures due:
June 1 1985
Transport Pool Corporation - note

fotal Account 722

Grand Total - All Investments

** Inciudes undistributed earnings or losses.




GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHED LES 208 AND 206

hould give particulars tocks. bonds. other secured obligatior insecured note andd tnvestment ady

y respondent at clos specifically as investments inciu g onhigations ot t United State
heid: investments made. disposed of . or written dows ng the v vidends and interes
issued or assumed by respondent, For definitior of rules governin
‘ in tae Uniform System of Accounts for Railroad
hould be subdivided 1o show the book value pledged. unpiedged. a i Con Under
recorded in accounts Nos. 721, “Investments in affiliated compar ind investment
dgee or other trustee. or held subject to the lien of a chattel mortgage . or subject 1o any other restriction or condition which them
for general corporate purpose Unpledged'* should inc.ude all securities held by or for the respondent free | iny hen or trictior
the accounts mentioned above. Under “'In sinking. insurance. and other funds '’ include the book value of secur s recorded n account
Sinking fund 16, *'Capital and other reserve funds™ " and 717. ' Insurance and other fund
t the investments in the following order and show a total for each group and cach ¢k

Stock

ical order

(1) Carners clive
{2y Carriers—inactive
(3} Noncarners——aclive
(4) Nongarners—mnactive
B) Bonds (including U. 5. Government Bonds)

() Other securvd obligations

(1 Unsecured notes
Fi Investment advances

fhe subclassification of classes (B). (C) (D). and (E) should be the same as that provided for s (A

Ihe kinds of industry represented by respondent’s investments in the securitics of other companies should be shown by
f the

symbol «
issuing corporations. the symbols and industrial classifications 1o be as follow
Kind of industry

Agriculture . forestry. and fisheries

Mining

Construction

Manufacturing

Wh de und retail trade

Finarce wurance, and real estate

Fransportation. communications. and othe? public utilities

Ger
Government

Al other

CATIIETS the term is here used. is rieant companies OWning or operating railroads. facilities auxihary thereto such as bridges. ferries. union

ad other termoanl factlities. sleeping cars parlor cars. dining cars freight cars, express service and facilities. electric rulways. highway mo

e~ steamboats and other marine transportation equipment, ptpe lines (other than those fo, transportation of waier). and other yistrumental)

ted to the transportation of persons or property for hire Telegraph and telephone companies afe not meant 1o be included

nearrier companies should. for the purposes of these schedules, include telephone companies telegraph companies. mining companies
cturing compames. hotel companies. et¢ Purely “holding companies  are (o he

man

classed as norcarrier companies, even though the securities held
wieh companies are largely or entirely those issued or assumed by carriers

% By an active corporation is meant one which maintains an organization for operating property or administering its financial affairs. An inactive

wporation 1s one which hus heen pra tically absorbed in a controlling corporation and which neither operates property nor administers its inancial

Caars i it maintaims an organization it does so only for the purpose of complying with legal requirements and maintaining title to property or franchis

9 Any balance ir account 721, Reserve for adjustment of in’ estment in securities - Credit. shall be discle sed by footnote to the securities agamst
which such reserves were established
10 Show dotlars in thousands

s AND REMARKS
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Road Initisls PuCo

205. INVESTMENTS IN AFFILIATED COMPANIES

1. Give particulars of investments in stocks, bonds, other secured obli-
gations, unsccured netes, and investment advances of companies affijiat-
ed with respondent, included in accounts Nos. 715, “'Sinking funds'';
716, “"Capital and other reserve funds'’; 72,, “Investments in affiliated
companies’’; and 717, “'Insurance and other funds."

2. Entries in this schedule should be made in accordance with the defi-
nitions and general insiructions given on page 27, classifying the invest
ments by means of letters, figures. and symbols in columns (a), (b), and (c)

3. Indicate by means of an arbitrary mark in column (d) the obligation
in support of which any ucunly s pledgcd monpptd or olhcr- se

encumbered, giving names and other important particulars of such obli-
gations in footnotes

4. Give totals for each class and for each subclass and 2 grand total for
each account.

5. Entries in cclumn (d) should show date of maturity of bonds anu
other evidences of indebtedness. In case obiigations of the ~ame designa-
tion mature seriaily, the date in co.umn (d) may be reported as "'Serially
19 o9 " In making entries in this column, abbreviations in
common use in standard financial publications may be used where neces-

sary en account of limiced space

|
!

+ i - — e e e e et e
! ? , (NVESTMENTS AT ('LG)&E OF YEAR

; Kind | ' Book Value of Amount Hrld st Close of Year

Class of in- | Dicairee aotote

No dustry |

:

f

| Extent of
{ comrol

Line | Account |

Name of issumng company and dﬂcnrlmn f security held "
also lien reference if any

Pledged Unpledged

o)

SRS SR —

(d)

(e) |

T ———
o

59. 34
100,0
100, 0!
'73 81
1100, 0
3,80
(100.0
100.0

'Y

SASS——

[7211/\-3 V1
JA-1 V1T
4

__1A=3 [VIT
.

Arivda Corporation~Common
Bgck_eye Pipe Line Company (X-1)
Clearfield Bi tuminous Coal f‘orp
_annectin&__!{ailwa) Co,
B0 »1 |VII |Detroit, Toledo & Ironton RR €T
_lA=3 VI_[Great SQuLhWQ_L Corp. - C_mgn_____
A=3 VI _|GSC =~ _Preferred 'B' 7%
B VI __1GSC - Preferred 'C' 7.67
CT' Tﬁ?§“4v1 1GSC - Preferzed 'F' 37

% 100,
SRR T ST 8L o +GSC = Preferred 'A' 67 _.__-A..__M_‘-_J_Qﬁt.a
_IA=1 _|VII Monrour Railroad Co. 50

A=3 X i Penn Towers, Inc TR G R T M_T:

-1 _LL Philadelphia,_ Baltimore & Wash. RR 34.80
b 4A=1 |VII |Pullman Company 416,18
TS J_IQLeleL Peoria & Western RR Co. 150.00

s 7 WS o AR R A Iunxk&uhommmﬂmnn. +38
JA=3 VI | P = 100,0

|A=3 (VI | Penn Arlington, Inc. 1100.00
L A=3 VI _Penn Houston, inc. 100,00

_ Total 721-A ___“{_A1oqigpa
high & Lake Erie RR 1 Mtg. ~ N

4L, Tarm. Ry. Co. 1 Mtg, 1 -
| L.V, Harbor Term. Ry. Co. 1 Mtg. !
Lehigh Valley Ry. Co. 1 Mtg. b

Lehigh Valley Ry. Co. Consol, Mtg.
Lehigh Valley Ry.
Lehigh V.llq Ry. Co.

Gen Cons Mtg C

V1L | Penn R,R, Co. ‘Genl. Mtg. 'F'

VIL | Penn R.R. Co. Genl, Mig, 'G'
VII | Pemn R,R, Co. Genl. Mtg. 'H'

Vi1 1Pitt._‘_C1nc., Clev, & St.Louis RE Co
chdenl, Mtx. ‘D’
i Towal 7218
VI_|GSC = Demand notes
VIT | Pepn Ceutral Trans. Co.~-Note
L Total 721-D

VI | American Contract Co.

IR'58 1 lmmwm
VI mcn-

-

—————— et———

721;5-1,1v11
Bl lVIT

1B=1 JVIL
B-1 |VII
B=1 |VIL
V1L
VII |
V1l

:

e —

.

4
Ol OO (o

B-1
Be1
B=1

-1
— )
B-1

Gen Cons Mtg B

] B
, t-oo.-b-roh-p-v—v—
.
ol jo

&Nu--\;nu- S

3,149
16,976

D=3
D=1

49.080 5

49,
20,305
1,750
34240

E=3
E-1
E=3

o.
121-F r
Total 721 '

Gran

See lien refercnce page 32 | ' |
Raitroud Annual Report K-




Road Inial PaCo Year 1975

6 If any of the companies included in t us schedule are controlled by
respondent, the percent of conirol should te given in column (e). in case
any company listed is controlied other thar through actual ownership of
securities, give particulars in & footnote. [n cases of joint contral, give
names of other parties and particulars of control

If any advances reported are pledged, give particulars in a footnote

8. Particulars of investments made, disposed of, or written down dur
ing the year should be given in columns 1)) 1o () inclusive. If the cost of
any investment made during the year differs from the book value report

™ INVESTMENTS AT CLOSE OF YEAR

s em————

£ Book Value of Amount Held ot Close of Year

e e

Book value of
mvestments
In sinking made during
msurance, and Total book value ! yeur
other funds ] ‘[
e ‘ s | 4

e

e e e e <

22,376 %s 329
““"1150‘:753“"';' cm ey
S e T R
22,890 |

W -
: s r

M8, INVESTMENTS 'N AFFILIATED COMPANIES —Continued

INVE: TMENTS DISPOSED OF OR WRITTEN
DOWN DURING YEAR

Book value

¢d in column (J), explain the matier in a footnote. By “"cost’’ is meant the
consideration given minus accrued interest or dividends ‘nciuded therein
if the consideration given or received for such investments was other |
than cash. describe the transaction in 4 footnote. Identify sl! entries. in
column (kj, which represent a reduction in the book value of securities by
symbol and give full explanation in a footnoie in each case

9. This schedule should not include securities issued or assumed by
respondent. (Dollars in Thousands)

AR K

DIVIDENDS OR INTEREST
DURING YEAR ! !

— =4 Line

{ No

— ——

Amount crediled to
mcome ]
(&) ] ni

Selling price

19,000
8,500

4
. A

oot ? E——

N e —— |

e L S IR ——
:

| BIRFAAR TN RTINS |

SO U TR—

s e e '

WS SR——

(YY) Does not |[include reserve for impa{zfgent" in vﬂi.'f"(mi“gi'i”ﬁ 27-1\%

Railroad Annuz! Report R-|




Road Initials

—T—

Line | Accou | ofin

INVESTMENTS IN AFFILIATED COMPANIES—Continued

| Kind

No dustry | alss. len refe. once, if any

@)

e S

R S— N

| T — _..__*. -

Jl TEDSSEI WE— -

.__N-,_-.,.__.“.,_X.M

—_—

!
T S e

ARG WNSOSRARD SN ST

 —— o -

:
e SIS
B 1

W |
AR WO .

| SO SE—— + 4

Name of issuing company and description of security held

S ————

| ‘;___”__

[T INVESTMENTS AT CLOSE OF YEAR |
Book Value of Amount Held at Close of Year

| el . AR

Extent of
control

Medged Unpledged

— .._,+_. ————

o ——

PSRl - BBUIIRR LI

1 T
it coinniiihbonmeimiliiois ssieasite
| : =

,._.,.__.7..._»__]}.. ESE e ¥

. DEEIREIEE TS Wi

3 S
4 J

-

0 RO ESE T —————————

R

|

e — e e

e ——

PSS (CARETTR IV oL S, (S BN O Mg

N - S

! .
:

55 R pr—

- G-

—4 _._#.._._.._.__ RSESGRE ETSTIEY LRI NELANprs

-

i GERAETTN T AW AECH ORI H I WG ALA
1 s

S L At

S S —— -

- S —

b
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205. INVESTMENTS IN AFFILIATED COMPANIES—Concluded

INVESTMENTS AY CLOSEOF YEAR INVESTMENTS DISPOSED OF OR WRITTEN DIVIDENDS OR INTEREST
Book Value of Amount Held at Closz of ¥ ; DOWN DURING YEAR DURING YEAR

|
selling price

Ruilroad Annual Report R-1




Road Imials PaCo tewr 1975

206. U’IHEI INVESTMENTS

i. Give particulars of investments in stocks, bonds, other secured obli
gations, unsecured notes, and investment advances of others than affili

(¢). Investment in U § Treasury obligations may be reported as one

|
= iem

sted companies, included in accounts Nos. 715, "Sinking funds’’; 716 3. Indicate by means of an arbitrary mark in column (d) the obligs-
“Capital and other reserve funds''; 722, “"Other investments''; and 717, ' tion in support of wrich any security is pledged, mortgaged, or other
!
,
|

wise encumbered, giving nemes and other important particulars of
such obligatiors in footnotes

4 Give totals for each class and for each subclass and & grand total for
each account

“Insurance and other funds.'' Investments included in accounts Nos
715. 716 and 717 held by trustees in lieu of cash deposits required under
the governing instrument are not 1o be reported

2. Entries in this schedule should be made in agmrdamr with the defi-
nitions and general instructions given on page 27, classifying the invest- 5 Entries in column (d) should show date of maturity of bonds and
ments by means of letters, figures, and 1ymbnh in u)lumm (a), (b), lnd o(he evtdcncu of mdchudncu In case uhhutmm of the same designa-

i S —— e— st e s Sabuhatution. SRRt

| : WVFCT\“ SAT (l,()ﬁl OF YEAR

! :
: | k,. - ———eere———— — e e e e .- et e
! | Kind
Line | Account| Class | of in- | Name of issuing company or guvernment and descr ption of r

!

|

No No No dustry | security held, also hen reference  of any

Book Velue of Amount Heid st Close of Year
o Br bl vosds B rnd B

Pledged Unpledged
(d) fe)
| 15
I  Norfolk & Western Rwy, Co.~Common (X~2) |
i X |Madison Square Carden Corp,~Common |
‘,_H<4A: JVII Strick, Inc.-Warrants and stock |
—i=l | VII |Wabash Rallroad (o.-Preferred stock !
TR g s iR b Total 722A i | &
177, |B=1 |VIT |Norfolk & Western Rwy. Co.=Debentures 6-l= -5
R W L Total 722B 2 !
1722 ¢-3 'y1_|Hon Development-Note due 10/1/74 l
L____1C=3 |Vl | Saratoga Development-Note due 9/15/74 |
. 1C=3 V1 |Saratoga Development-Note due 10/26/74
L. lC=3 VI _|Saratoga Development-Note due 9/15/75
2, .C=3 |VI |Saratoga Development-Note due 9/15/75
TR SRR I Total 722C
122 ,D-. 4 V11 [ Transport Poal Corp. lote : AR T L ,
_Total 722D i R -2 ) B
_Grand Total All 722 : ‘ L. 20,448

"Lien Reference 721 & 722 : i QUTSTANDING‘J
$Unner Pennsylvania Co, 8- I/A/V |
,Coliateral trust bonds 6 1-89

'f | Chemical Bank trustee, Agmt, dtd, 6-1-69

38,654

&3 D W B e N -

2487 280 nhares under Pennsylvaria Co.

| 5-1/4% Collateral trust bonds 6=1-85_

. First Pennsylvania Zank & Trust Co,,
trusiee under agmt, dtd, 6-1-60

: 272,560 sharer, under Permsylvania Co.
9% Sinkinx fund debentures, Bankers

1 [ Zrust, trustra, agmt. dtd, 12-1-69 1

T 17142,511 shares escrowed for corversion
of Pennsylvania Co. preferred stock,

[

k_...__(, LT WA

4
!
! !
T 1_
: :

:

Er ot
r———-—&-»— ey o -—-»———f—— e o et e £ e e 2 e

'f-—-»--—«' -_..,,,,_|+ -
T So— -+

A TR, TSI

| S —

et SENS -
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Road Imtials PB('() Year 1975

206. OTHER INVESTMENTS.—Contlove4

tion mature scrially, the date in column (d) may be reported as ““Serially column (1. ex  .in the matter in a footrote. By “'cost’” is meani the con

19 1019 . ."umaking entries in this column, abbreviations in sideration given minus accrued interest or dividend: included therein, If

common use in standard haancial publications may be used where neces- the consideration given or received for such investments was other than

sary on account of limited space cash, describe the transaction in the footnot=. Ideniify all entries in co

v in the book value of securities by
Particuiars of investments made, disposed of, or wriiten down dur symbol and give full explanation in a footnote in each case

ing the year should be given in columns () and (k). If the cost of any in

vestment made during the year differs from the book value reported n

6. If any advances reported are pledged, give particulars in a footnote i umn (/) which represent a reductior
t (Dollars in Thousands)

TNV \mzms u(umm VEAR |
= ' st ol g INVESTMENTS DISPOSKD OF OR WRITTEN | DIVIDENDS OR INTEREST

M \l‘m ol \moum Hdd i ( luw M hu B DOWN DURING YEAR DURING YEAR

o —_— 4 t et comsvesm— - - —

h ~nnkm. rivestment !
insurance . and Total book value ! made during ! Book value ! Seiling price Rate Amount credited to

other funds ! yeur ! mncoms

th) 0 ) k) : (m)
e e i ——— .

‘ ] ! %
bO 794 _ ‘ 17,210(A) | L7, jQ.OO Q,Q{g
197 ' : W TR 7_-Mu B SRR RO Y .
750‘) MRS il % | oy Wk ¢ WP 4 243
" - ! - 7/

"

7%

:

7%
'l
’

&

1,533 TR , ____ ______- : Prixmg;;Y

4+

Mﬂ)

e v - WSS T— — —_— ‘-
!

e - + - N —— - T" SRS - - 4

NG W

,L)_ On 7968 shares used in conversion £or Pennsylvania C,ompany Prvtezred
| ___Stock or 97 Sinking Fund Debentures and Open Market Sales of 256,800
shares of Norfolk .."d Western Stock,

_Q,_L Digecounted notes -~ ipcludes j_mortj.ut;gn credited to income

ft. Lollgyl._. 2 e

e (B=l). '. I
P ATV Y 0
R R W
ANV SO I 8 R R A b ottt
RERIENE (B=3) 'O SRRSO L% PO |
(Y) Does_not ¢ include reserve Lok mairp:nn_m.u’.usm B . T T —
| investments. See page 27-A=B T‘ ‘

:
TS LI O S S SRR R SPURET T
,

[

s c——

R S

8§38 =

o
-

i —— ' = —u—_..i.
L aealieemcediuse. i

-
-

i

i
o~

IS . - — - . e o SPRESUESE————
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206 OTHER INVESTMENTS -Continued

INVESTMENTS AT CLOSE OF YEAR

Book Value of Amount ¢t Clos Y ear

.

e e

} SIS W T S S G -

-

Kailrosd Annual Report §




Road Initils

L 6. OTHER INVESTMENTS—Concluded

INVESTMENTS AT CLOSC OF YEAR INVESTMENTS DISPOSED OF OR WRITTEN | DIVIDENDS OR INTERSST

Book Value of Amount Held at Close of Year U A DOWN DURING YEAR DURING YEAR
In sinking Invisiments

nsurance . and Total book value made during Beok velue Selling price Rate Amount credited to
other funds your income

g (h) (Y] ) &) U] (m)
%

»
-3

“~
2

.-
<

=2

-
~

Ws
-

S

w
w

£

-
o~

22

o
o

>
-

£

>
-

2ee3aw

~3

~
L

~
-

2
-~

~
Rl

S ——

r__ﬁ__.._ s
|- —

-

b

E83831332833885233282333‘




COMMON STOCKS
Undistnbuted Earnings From Certain Investments m Affihated Compamcs
1. Report below the details of &' investments m common mhw-nm&!@l'lsdtklb of acquisition. See instruction 6-2 (bX4).

stocks included in Account 721, Investments in Affihated Compa- form System of Accounts for Railroad Companies

nies, which qualify for ¥« eq ity method under instruction 6-2 in 3. Enter in column {(d) the share of undistributed carnings scheduie 200
the Uniform Syster.. of Accou wis for Railroad Companies. (i.e., less dividends) or losses
2. Enter m column (c) the . mount necessary to retruactively { 4. Enter in colomn (¢) the amortization for the year of the mstructions 6 and 7 on page 27

adjust those mvestments qualifying for the equity method of

6. For defimitions of “carmier™” and “moncarrier,”” see gomeral
excess of cost ovur equity in net assets (equity over cost) at date (DOLLARS IN THOUSANDS

5. The total of columa (g} must agree with colvmn (), lime 01,

Lime
“ “-
@

Name of asamng company and Soscrpooe
of secury

Balance o begrnrng of
vear
™

Carmiers: (List specifics for each company)

Buckeye Pipeline Company s (10,340)

(8,974)

Detroit, Toledo & Ironton Railroad Company

+7.973)

|_Connecting Railway Company

ar,om

’ ———
1, I77)

1
2
3
*
s
o
7
L
»
0
n
n
(&}
]
15

BY FUZERB2EEI ST

swiug peoy

0ovd




207. INVESTMENTS IN COMMON STOCKS OF AFFILIATED COMPANIES (Continued)
Undistributed Earnings From Certain Investments in Affiliated Companies

I fi.

Name of somg company and descrptaon
of secarty hekd
ar

BQuity o undisinbesed
carnmgs (losses) durng
vear
«h

C S SN R ol M

spug proy

Balance &t Olose of vear
-

18 Moday [enucy peosjiey

ZELRARRL2U2WIRARBLLEL 283G AEERZE8Y

Camriers: (List specifics for cach company).

Total

Noacarniers: (Show totals only m;«w—.\

Total (lines 59 and 60)

(28,124) ]
25T
(100.578) ;
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6 Road laitels  PACO Your 1975
18. SECURITIES, ADVANCES, AND OTHEA INTANGTILIS OWNKD OR DONTRCLLED THROUGH NONREPORTING CARRIZR AND
NONCARRIER $UBSIDI ARIES

I. Give particulars of investments repisesnted by securities and sdvances (is- ' net veport 10 the Commission under the provisions of Part | of the interstate Com-
cluding securities issued or susums . by rv pondeni). and of other intan gible proper marce Act, without regard to any question of whet. +7 the company issuing the se-

ty. indirectly owned or contrilied by respordent through any subsidicry which does ‘ curities, or the obligor, is controlied by the subsidiar ¢

===

Tota. book value PBook value of
Class Name of issuing compsry and security or other intangible tiing in which of investments invesiments made
N3 | invsstment is made at clos: of year dunng year
m) 3 d

Cambria & Indiana Railroad Co. i

—— e —— e e eed

Ft. Wayne & Jackson Rallroad Co. Common 1 s

| Ft. Weyne & Jackson Railroad Company Pfd, | Flap™

drvida Realty Sales, Inc,

Frank E. Morgan Co,
Jlst Street Realty Corp.
) 3 TR SSCORDAR % R P i
: Total A

B-1 . Boston & Albeuy RR Improvement 4-1/47
thage & Adirondach Rwy. Co. gt MLg.4%
1 OCC & St louis Rwy. .@.-(C.M & Diy) &7
CC & St, louis Rwy, Co,-GCen MLR.-4%
CCC & St. louis Rwy, Co.~(St. louis Div)4%

CCC & St, louis hwy, Co,-R&IL Mtg, 4-1/2%

hmmwun
N,Y,C, Coll. Trust 1/1/80 - 5-3/4%

N.Y.C., Coll, Trust 4/15/90 - 6%

(Continued next page)
NOTES AND RELIARKS

J

Railrosd Annual Report F.-1




Roxl Initials  PACO Year 1675 37

209. SECURITIFS. ADVANCES, AND OTHER INTANGIBLES OWNED OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRILR SUBSIDIARIES—Continued

2. This schedule should include all securities. open account advances. and other 3. Investmentsin U.S. Treasury obligations may be combined in a singie item
infangible properly owned or conirolled by non-tportiing companiet shown in 4. Column (a), Class No., should show classifications as provided in mstructions
schedules 104A. 1048, and 208, as well as those owned or contrelled by any other Jand 4. page 27
orgamzation or individual whose action respondent is able 10 determine

{Dollers in thousands)

INVESTMENTS DISPOSED OF OR WRITTEN
DOWN DURING YEAR

Names of subsidiaries in connection with thing: owned or controiled through them

Book value Selling price
(¢) (4]

1,350 - ‘ 2,950 Clearfield Bituminous Coal Corp.
. Clearfield Bituminous Coal Corp.
- Clearfield Bituminous Coal Corn,
= Clearfield Rituminous Coal Corp,

Arvida Corporation
Arvida Corporation
Arvida Corporation E
(-Arvida Corporation i
Arvida Corporation
Arvida Corporation
Clearfield Bituminous Coali Corp,

| Clearfield Bituminous Coal Lorp. . 7
Clearfield Bitumivous Cosl Corp, . ’

Clearfield Bituminous Coal Corwu.
Clearfield Bituminous Coal Coxy:,
Clearfield Bituminous (oal Corp,
—1 Clearfield Bitumincus loal Corp.
Clearfield Bituminous Coal Corp,
Clearfield Bituminou3 Coal Corp.
Clearfield Bituminous Coal Corp.

NOTES AND REMARXS

Railroad Arnual Report R-1
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Road Initisly

Pa Co Year 19/5

209.
NONCARRIER SUBSIDIARIES

I. Give particulars of investmenis represented by securities and advances (in-
cluding securities issued or sssumed by respondent), and of other intangibie proper-
ty, indirectly owned or controlled by respondent through sny subsidiary which does

$FCURITIES, ADYANCES, AND OTHER INTANGIRLES OWNED OR CONTROLLED THROUCGH! NONREPORIING TARRIER AND

not report 1o the Commission under tae provisions of Paet | of the Inteistate Com-
merce Act, without regard to gny question of whether t
curities, or the obligor, 1s controlicd by the subsidin ¥

t ¢ mpany wiwing the se-

Name of issuing company ard securiiy or other intangible thing in which
investment is made

®)

Totai book value
of investments
at close of year

«©

Book value of
investments made
during year

@

" -
'S5

SIOVER

| _Penn Central Transportation Co.

| __Arvida Moxrtgage Co.

\__Aryida Inyestment Co

| _Arvida Realty Sales Inc.

_Frapk B, Morgan & Co.
Total E-3

Total E

O 9N A B W N

—
(=3

oy v

NOTES AND REMARKS




S—

r'l.oad Ini*ials Pa Co Yeur 1975 3d

9. SFCURITIES, ADVANCES, AND OTHER INTANGIBLES O\ NFD OR CONTROLLED THROUGH NONREPORTING CARRIER AND
NONCARRIER SUg3IDIARIES—Continued

2 T).s schedule should include all securities, open account sdvances, and other ' 3. Investmentsin U S Tressury obiigations may be combined in & single slem
intangible property owned or controlied by aonreporting companies shown in 4. Column (a), Class No., should show classificatiors as provided in instructions
schedules O4A. 1048, and 205, as well 53 those owned or controlled by any other Jand 4, page 27,

organization or individual whose action respondent is able 1o determine
(Dollsrs in thousands)

e p—

INVESTMENTS DISPOSED OF UR WRITTEN

DOWN DURING YEAR
Mames of subsidiasies in connection with things owned of controiled through them

Book vaue Seiling price
) @

Clearfield Bituminous Coal Corporation

Arvida Corporation
Arvida Corporation
Arvida Corporation
Arvida Corporation

oW Qe W N e

NOTES AND REMARKS

Railroad Annual Report R-1
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Line
No |

\v;.I.pn TR TTTERy STt TSI BRI ASSITRUTAREs

211,

ROAD AND EQUIPMENT PROPERTY (See Instructions page 40)

Account

()

(Dollars in thousands)

Balance at beginning of

Exponditures du
year for eriginal
and equipment

Koad Initials 35‘CO

ng the
rcad
and

10ad extensions

i«

e o SR S S ~aa—]

| Expenditures during the
year for purch se of
CXISLINE nes. reCs
ganizations ric
di

S22

P N

-
2
2
2
23
2
2

- e B B B B bbb et P I o
50:~Jo-auuv¢—s~0ﬂ~tgu&wtq—-ousla

t1) Eagineering

(2) Land for transportation purposes

(2 1/2) Other right-of -way expenditures

(3) Grading L

(5) Tunnels and subways ___

(6) Bridges. trestles, :ad culverts

(7) Elevated structures

(8) Ties

(9) Rails _____

10) Other track material

s

11) Ballast

12) Track laying and surfacing

13) Fences. snowsheds, and signs

(16) Station and office buiidings

7) Roadway buldings

O _1

B ;

(18) Water stations _

1

(17, Fuel stations

("0)) Shops and enginchouses

(".1) Grain elevators

122) Storage warchouses

(23) Wharves and docks

(24) Coal and ore wharves

(25) TOFC/COFC terminals

(26) Communication systems

(27) Signals and interlockers

————————

- i —— oo

129)

Power plants

(21) Sower-transmission systems

(35, Miscellaneous structures

WETRH AR N

]

- -T._._.__ ———— -.m"

(37) Roadway machines

(38) Roadway small tools _

) Public improvements—Canstruction

(43) Other expenditures—Roxd ____

(44) Shop machinery

(45) Power-plant machinery

Other (specify and explain) See_note p, 40

Total expenditures for road

(52) Locorotives

(53) Freight-train cars

(54) Passenger-train cars

(55) Highway revenue equipment

(56) Floating equipment

(57) Work equipment

(58) Miscellaneous equipment

Total expenditures {or equipment

(71) Organization expenses

(76) Interest during construction

(77) Other expenditures—General

Total generzl expenditures

Total

(80) Other elements of investment (p. 33)

(90) Construction work in progress

Grand Total

Ratroud Anaual keport R |
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201 ROAD AND FOUWMENT PROVPERTY (See Instructions page 40)

o R— . et e e .
FAPENIMTURESFOR AD 52 1 AND CREMITS FOR PROPERTY RETIRED
BEVTERMENTS DURING THE YFAR o DURINGTHEYEAR =~~~ 1 Netchanges during
on owned Made on leased the year
propesty Owned property Leased property l
®) h)

HICRRONE eSO |

e T R RS

e ————————————

bP—— -

b M.

'(_-_-.,- NS

R diniiiana e ’ ORI TS MRV ELPNGs S RaY RS - UMD - 3R PR oty e ed

B |
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—

1. Give particulars of balances at the beginning and close of the year
Foad and Equip

ased Prop

and of all changes during the year in accour

ment Property.'" and account No. 73

“Improvements on 1
erty,”” classified by primary accounts in accordance with the Uniform
System of Accounts for Railroad Companies. The balances, by primary
stated in column (b) and all

(¢) to (h)

inclusive. Column (§) i« ihe aggrezate of columns (b) to (1), inclusive

accounts, should, insofar as known, be

during the ye2 i

changes made hould be analyzed in colums
Grand totals of colvinns (b) and () should equal the sum of accounts 731
and 732 for the ;espective periods; if not, full cxplanation should be made
in a feotno’e

2. In column (¢) are to be shown disbursements made for the specific
purpese of purchasing. constructing, and equipping new lines, and for the
ext.nsion of old lines, as provided for in Instruction 2—~1, “ltems to be
charged.” of the Uniform System of Accounts for Railroad Companies
for such items

1, Incolumn (d) is to be shown the cost of a railway or portion thereof,
acquired as an operating entity or system by purchase, merger, consoli
dation, reorganization. receivership sale or transfer, or otherwise

4, In columns (¢) and (f), should be included all entries covering ex
penditures for additions and betterments, as defined, whether replacing
other property or no(

5. In column (f) show particulars for improvements made on property
held under lease ar other form of long-term contract and not charged to
the owning company

6. In columns (g) and {h) should be entered all credits representing
property sold, abandoned. er otherwise retired

7. Both the debit and credit involved in each transfer, adjustment, or
clearance, between road and equipment accounts, shiould be included in
the column in which the item was initially included; also the transfer of

INSTRUCTIONS CONCERNING RETURNSTO 9%

Load Initia!

VADE INSCHEDULE 211 ON PAGES 38 and 39

yior years' debits or ¢redits from investment in road and equipment to
1 ]

OpETating € «penses or other accounts, or vice versa, sheold be included
!

in the column applicable to current items of 'ike nature ich such trans
fer, adjustment, or clearance should be fully explained when in excess of
$100,000

8. If during the year an individual charge of $100.000 o
made to account No. 2, "Land for transportation purposes
footrote the cost, location, area, and other details which will ide
property

9. Report on line 35 amounts not includible in the primary road ac
counts. The nems reported should be briefly identified and

under "*Notes and Remarks,”” below. Amounts should be reported on this

line only under special circumstances, usually after permission is ob
tained from the Commission for exceptions to prescribed accounting
Reference to such authority should be made when explaining the
amounts reported. Respondents must not make arbitrary changes to the
printed stub or columu headings without specific authority from the
Commission

10. If during the year a segment of transportation property was ac-
quired, state in a footnote the name of the vendor, the mileage 2cquired,
and the date of acquisition, giving termini and the cost of the property to
the respondent. Also furnish a statement of the amount included in ¢ach
primary account representing such property acquired, referring to the
column or columns in which the entries appear

11. If an amount of less than$1.500 is used as the minimum debit or
credit for additions and betterments to property investme nt accounts as
provided for in Instruction 22, of the Uniform System of Accounts for
Railroad Companies, state in a footnote the amount used

12. Show dollars in thousands

NOTES AND REMARKS

Amounts on line 35, Schedule 211, are [i¥ed assets and leasehold

improvements relative to the estzblishment in 1975 of corporate
offices at 1616 North Fort Myer Drive, Arlington, Virginia,

Rattroad Annmal Beport R.1
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Road Initiais Year 1975

PACO

I

| ciation base used in computing the depreciation charges for the month of
| January snd in columns (¢) and (7) show the depreciation base vused in
; com* uting the depreciation charzes for the month of December; = col-
| umns (d) wnd (g) show the composite rates used in computing the depre-
‘ cation charges for the month of December, and on lines 29 and 37 of
| these colt mns show the composite percentage for all road and equipment
| accounts, respectively, ascertained by applying the primary account
| composite rates to the depre ciation base nsed in computing the charges
i for December and dividing the total so computed by the total deprecia-
i tion base for the same month. The depreciation base should not include
the cost of equipment, usvd hut not owned, when the rents therefor are
included in the rent for equipment accounts Nos. 536 to 540, inclusive. It
should include the cost of e« nipment owned and leased 10 others when
the rents therefrom are included in the reni for equipment accounts Nos
503 to S507. inclusive. The composite rates used shouid be those pre-
scribed or otherwise authorized by the Commis.inn. except that where
the use of component rates has been av 'horized. the composite rates to

“211B. DEPRECIAY ION BASE AND RATES— ROAD AND EQUIPMENT OWNED AND USED AND LEASED FROM OTHERS
Show in columns (b) and (e), fer each primary account. the depre- |

be showa for the respective primary accounts should be recomputed
from the December charges developed by the use of the auihorized rates
If any changes in rates were effective during the year, give full oarticulars
in a footnote

2. All leased proper ies may be combined and one composite rate
computed for sach primary account. or a sep: rate schedule may be in-
cluded for each such property

3. Show in columns (e), (f), and (g). data applicable to property, used
but not owned, when the rent therefor is inc! «ded in account 542. Report
data applicable to improvements to such property. the cost of whici is
included in account 732, in columns (b). (¢) and (d

4. 1f the depreciation base for accounts 1, 2-1/2. 3. 5, aad 39 includes
nondepreciable property, a statement to that effect should be made ir a
footnote

S. If depreciation accruals have heen discontinued for any account,
the depreciation base should be reoorted. nevertheless. in support of
depreciation reserves. Authority (o the discontinuance of accruals
should be shown in a footnotc indica ing the account (s) affected.

tDollars in thousands;

OWNED AND USED

LEASED FROM OTHERS

Depreciation Base

Annual cor - Depreciation base Annual com

Account

(a)

/AL beginning of year
(b)

posite rate LN e pesite rate

At close of year | (percent) |Al beginning of year| At close of year| (percent)
(©) () | (e) () ®

A e e

$
ROAD

(1) Engineering

! %) $

|

(2-1/2) Other right-of-way expenditures

(3) Grading

(5) Tunnels and subways

(6) Bridges. trestles, and culverts

(7) Elevated structures

(13) Fences, snowsheds, and signs

!
|
|
|
|
:

(16) Station and office buildings

(17 Roadway buildings

(1%) Water stations

(19) Fuel stations

(20) Shops and enginehouses

(21) Grain elevators

(22) Storage warehouses

(23) Wharves and do ks

(24) Coal and ore wharves

(25) TOFC/COFC terminals

| (26) Communications systems

(27) Signals and interlockers

(29) Power plants

(31) Power transmission systems

(35) Miscellanecus structures

(37) Roadway machines

(39) Public improvements— Construction

(44) Shop machinery

(45) Power plant machinery

All other road accounts

Amortization (other than defense projects)

Total road
EQUIPMENT
(52) Locomotives

(53) Freight-trai: cars

(54) Passenger-1;ain cars

(55) Highway revenue equipment

(56) Floating equipment

(57) Work equipment

(58) Miscellaneous equipment

Total equipment
GRAND TOTAL

— 200

XX XX
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211E
I. Give ful! particulars callied for bereunder with respect «
accounts No. 733, Accrued Depreciation
Improvemen L.eased Property, and Neo. 785 "Accrued
Liability—L cased property during the year relating to road
equipment leased from others, the depreciation charges 1or which are

credits

and debits to

and

includible in operating expenses oi the respondent

2. Show in column (¢) amounts which were charged to operating ex-
penses. and in column (f) show payments made to the lessor in settlement
thereoi. A fuli explanation should be given of all entries in columas (d)
‘Y]

ang

|

DEPRECIATION RESERVE—ROAD AND EGQUIPMENT LEASED FROM OTHERS

3. Any inconsistency between the credits to the reserve as shown in
column (c) and the charges to operating expenses should be fully ex
plained

4. Show in column (e) the debits to the reserve arising from retire-
ments

S. If settiement for depreciation is made currently between lessee and
lessor and no debits or credits to account No 785 are made by the ac
counting company. show in column (c) the charges to operating expenses
and in column (f) show payments made to the lessor in settiement there-
of

(Dollars in thousands)

Balance

CREDITS TO RESERVE

1 DEBITS TO RESERVE
During the Yeur During the year Bals
e g e alance

al beginning
of year

-
n
!

Account

la)

harges 1«

operating

expenses
<)

R
| al close of
!

[ Other credits Retirements Other debnts

d) e

ROAD

t1y Engineering

112y Other right-of -way expenditures

(A CHBBMIE coiinihninignie

(5) Tunnels and subways

i6) Bridges. tresties. and culverts

(7) Elevated structures .. ity

(13) Fences. snow sheds. and signs .

(16) Station and office bulldings

(17) Roadway buildings sl

—

(1%) ‘Vater stations Wi 8

S S—

(19) Fuel stations . R

e elem————

(20) Shops and enginehouses e

|

e AL

SN —

SRS TS

(21) Grain elevators

(22) Storage warehouses
(23) Wharves and docks

(24) Coal and ore wharves

e e———————— . V—

—————— i et —————————— ———————————— e ———

-4

(25) TOFC/COFC terminals

N

P— -

(26) Communication systems

S W——

|
(7

7) Signals and interlockers
| (29) Power plants

|
!

+
|

(1) POWer-transmission Systems e _.4.__?.,.. S ooty

(17) Roadway machines

(35) Miscellaneous structures e e

e ——— - el ir———

(39) Public improvements—Construction

(44) Shop Machinery*

(45) Power-plant machinery *

Al other road accounts

R s

FEQUIPMENT

1 (52) Locomotives

(53) Freight-train cars

(54) Passenger-train cars

| (55) Highway revenue equipment

(£6) Floating equipment

l 147) Work equipment

| (54) Miscellaneous equipment

Total equipment

GRAND TOTAL

37

10

I

Arlington, Virginia 22209.

*Churgeable 1o ccount W¢ *Depreciation on leasehold improvements, and other fixe
in corporate office at 1616 North Fort Myer Drive,

assets
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216. OTHER ASSETS AND DEFERRED CHARGES

Give description and particulars for each item or class of items of like
description in accounts Nos. 741, “Orher assets,”' and 743, “Other de-
ferred charges.'' at the close of the year. Show debtor (or class of deb-
tors) for deferred assets and approprigte o s.ription {or hems or class of

i bined into a single entry designated ‘‘Other items, each less than $250.-
|
iiems of deferred charges. Show the three i rgest tems regardless of the I

000", The entries for each account shall be V.sted and the account number
and the total for each account shall be shown corresponding to the
amounts in Schedule 200. In case the character of any ‘em is not fully
disclosed by the entries in the columns hereunder. make 5 full explana

doiiar amount and ail other items (or the agg =gate of a class of items of ! tion in a footnote

like description) amounting to $250.000 or more. Each item or class of

items of like description amounting to less then $250.000 may be com- | (Dollars i thousands)

N
Account l

Line

N No { Item Amount
g (a) (b)

741
793

Railroad Annual Repost R-!




INSTRUCTIONS CONCERNING RETUENS TO Bi. MADE 1IN SCHEDULE 218 ON PAGES 36, 57, 58 AND 59

Give particulars of the various issues of securities in sccounts Nos. 765, “Funded debt unmatured,’” 768, 'Debt in default.”” 767, '‘Receivers’ and
trustees’ securities ' 766, ' Equipment obligations.”” and 764. ‘Egquisment obligations and other debt due within 1 year."”" at the close of the year. to-
gether with interest accrued and mterest paid during the jcar and total am unt of matured interes! in default. Include receipts outstanding for funded
debt with their respective issues. List entries under captions of accoun’ nu itbers and titles, and insert total for each account

In column (a) show the symbol and name, and account number of eac’. tond or other obligation according to the following designations in the nu
merical order given, and give a total for each such numerical alphabetica) ad each numerical gr wp und for each account

(1) MORTGAGE BONDS
{a) With fixed aterest
(b) With conti,..ent interest
(2) COLLATERAL TRUST BONDS
(@) With fixed interest
(by With contingent interest
(3) UNSECURED BONDS (Debentures)
() With fixed interest
(b} With contingent interest
(4) EQUIPMENT OBLIGATIONS
(a) Equipment securities (Coiporation;
(b) Equipment securities (Receivers’ and Trustees’)
{¢) Conditional or deferred payment contracts
(5) MISCELLANEOUS OBLIGATIONS
6) RECEIVERS' AND TRUSTEES' SECURITIES (Other than equipment obligations)
(7) SHORT-TERM NOTES IN DEFAULT

Columns (), {g). th). (i), and (j) are intended further to classify the obligations of the company and are to be answered “"yes'" or "'no

If an issue is a serial issue, the last date of maturity should be shown in column (¢) preceded by the letter *'S."" If the payments required in the con-
travts for equipment obligations are unequal in amount (except for the last payment) or are to be made at irreguiar intervals, show a symbol against the
entry made in column (¢) opposite the name of such obligations and give particulars in a footnote

If the issue is an income bond. the entry in column (d) should be the annual maximum rate of interest specified by the indenture. In column (k) show
the approximate number of miles of road on which the mortgage is a direct first lien and in column (/) the approximzts number of miles of road on
which the mortgage is a direct junior lien. Do not consider any road or other property indirectly subject to either a first or junior lien through the pledge
of collateral. leasehalds, or other contractual rights in making the returns required in columns (i), (j). (k). and ()

In column (m) enter the amount of debt both nominally and actually issued up to the date cf the report and not the amount authorized. In the event
debt is assumed. column (m) should include the amount of debt issued by the original debtor

No entries shall be made in this schedule with respect to issues of matured obligations nominally issued or nominally outstanding when no parts of
such issues are actually outstanding

For definitions of “'nominally issued."” "‘nominally outstanding,”’ “‘actually issued."”’ and "‘actually outstanding."’ see schedule 228

Entries in columns (v) and (w) should include interest accrued on funded debt reacquired, matured during the year. even though no portion of the
issue is outstanding at the close of the year

In column (v) enter the total in account No. 781, “'Interest in default,”” at the close of the year

The grand totals of columns (n) and (r), when combined. should equal the sum of the amounts stated in short column (a,) for accounts Nos. 764 765,
766, 767, and 768 in schedule 200, Comparative General Balance Sheet— Liabilities and Shareholders’ Equity ™

On page 59 give particulars of changes during the year in funded debt and other obligations. In column (2), state whether issued for construction of
new properties, for additions and betterments, for purchase of railroad or other property, for conversion, for acquisition of securities. for reorganiza-
tion, or for ather corporate purposes. Also, give the number and date of authorization by the public authority under whaose control <ich issue was
made. naming such authority. For nominally issued securities, show reiurns in columns (2) and (aa) only

For each class of securities actually issued or assumed, the sum of the entries in columns (bb) and (¢¢), plus discounts or less premiuns, such dis-
counts or premiums to be shown in a footnote applicable to each issue. should equal the entry in column (aa). For defimtion of expense reportable in
column (cc). see Definition 10 in the Uniform System of Accounts for Railroad Companies.

Particulars concerning the reacquirement of securities that were actually outstanding should be reported on pages 58 and 59 columns (4). (dd), and
{ee). Include those securities that have been called for paymen during the year for which liability has been transferred 10 acconit No. 763, “Other
current liabilities

Show dollars in thousands

NOTES AND REMARKS

Radlroad Annual Report R-1




Road tnitral raCo Year 1975

218. FUNDED DEBT AND OTHER ORLIGATIONS (Dollars in thousznds

s Y e

e § e
INTEREST PROVISIONS [ POES OBLIGATION | SOTHIR PROPERTY [ APFROXIMATE
b PROVIDE FOP RiAL OR NUMBEM (4
Ne'')
1

(Answer “Yes' o1 ¢ PERSONAL OR MILES OF LINE
LEASTEOLD) PDIRECTLY
Name and character of obligation Nominal date Date of Rate percent ""::l,(y ik o ....“ it (. ‘.‘L.«
of 1ssue maturity | per annum Dates due Con nf“.”ny r
(current year) hn;un other
than for
srting I,
fund T first lien
ie) g )
> = I . .

wiaedl

L

|
g
;

— e e

|__Serial Bonds

| 2A Collateral Trust ) . b/1 Yes | Yes | No |None
d St 15! o, eahTY W bl (G-l WAL ot 1Y

2a Collateral Trust | 6-1-85/5.257%_p/1-_|No | Ves |Yes
sond: - | 12/1

4 i o - - /)8 N0 T N
L 2A Collateral Trust -69 39, 8. 6/1~ 5 ies |’ aone)

Ronds 12/1

] y

3A Sinking Fund 12-1-69 12-1-9% 9.0076/1~ Yes | No |None None
. ™ t - - B e e R |
| _ Debentures 1271 e | ‘ .

|

B SO BT e

S

——le

|

-1
Grand Total TR
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Road Initials

PaCc

Year

.

1975

2'8. FUNDED PEBT

oy comane

Total amount
nominally

“ctually ied

AMOCUNT NOMINALIL

Held in specia!
funds of In treas
ury or pledged (
(Idenufy pledged
securities by
symbol “'P";
matured by
symbol “M")
{n)

AND-

VISSUED | o

e

anceled ‘ Total amouat
actually issued

(p}

ARND OTHER OBLIGATIONS —Continued

e -

~YMOUNT REACQUIRED AND-- [

Canceled through
sinking fund or
therwisecance ed
fentify canceled
through sinking
fund by
symboi ©'S™)

)

q)

Held in spec
funds or in tr
ury of pledg
(1dennify pled;
secunlics
symbol '}
matured by
symbol *'M
n

T,

Unmatured
(acciunt 764)

$
60,000

60, 0008

e — - S

TOTAL AMOUNT ACTUALLY UL i STANDING

e . S————— - com—— ___.,_‘}
( |
|

—t

35,000

22,7908

28

35,000

2, 0008

!
|
|

3,900

20,000

122,639

20,00C

|

e e

r—-—._._——-—__‘

51,673

180,000
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Road Initials  PaCo Year 1975

218. FUNDED DEBT AND OTHER OBLIGATIONS-—Contlnued

s

— e

AMOUNT OF INTEREST ACCRUED

DURING YEAR
S

Name and characier of obligation Charged to income Charged to investment| Amount of interest Jota: amount of
(List on same lines and in same order as on page $6) accounts paid during yesr mterest in defzult

(2)

2A Collateral Trust Bonds

F_ZA Collateral Trust Bonds

2A Collateral Trust Bonds

3A Sinking Fund Debentures

GandTow | 5229
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Road Initals PaCo Year 1975

218, ll '\l)l D IH Bl AVD OTHER ()M I(.ATI(P\‘,——( oncluded

- == ==

— = e — — 2 —~
SECURITIE S ISSU ED OR ASSUMI D DURING YEAR w\llll!li\i(l\k!\ («)Huwmw‘(' |

AMOUNT REACQUIRED

F——— P T —e

Purpose of the 1ssue and authority Par value Net proceeds received! Expense of issuing
for issue (cash or its secunties
equivalent)

()
PRBS MR SN o AN ST B 1

i AR ok

e — e

e e }-—w«“————————wr e

|

__w-.___-__M7-__..-._~‘..>._l-.m 7 __,1

SREEISISEAS (USRI RSN
e A e e ——— —?—- -+
|

idt i ,______.__"’,,‘. e

e

|
- e et e et e s Sttt e ot et e

S ——
|

R, MR ——

e e

e DUSGPSESS Wi S USRI P S —

|
! ! {
.- e ———————————]

| | {
4

- D—

- e e it e e e e e et o e

it e R s i b i

——- —-
SRR GRS

SISV W e

SRS

Grand Total |
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Road Initials

219. EQUIPMENT COVERED BY EQUIPMENT OBLIGATIONS

Give the particulars called for regard.ng the equipment obligations in- | ered by the obligation. In column (c) show the coniract price to the origi-

| cluded in schedule 218, “'Funded Debt and Other Obligaticns’* (accounts nal debtor; in column (d) show the cash paid on acceptance of equipment

| Nes. 764, “Equipment obligations and other debt due within | year'' and by the original debtor; do not - sport the price paid on a subsequent sale
766. " Equipment obligations'’) at the close of the year. In column (2) | and assumption of balance of .zot

show the nanc by which the equipment obligation is designated and in

column (b) show the classes of equipment and the number of units cov- (Doliars in thousands)

Designation of equipment obligation

Line (List names in the same order as in Description of equipment covered
No schecule 218)

Contract price of equip- | Cash paid on accept
ment acquired | ance of equipment

(a) (b) (c) )

NONE

Railroad Annual Report K|




Road Initials PaCo Year 1975

223. ITEMS IN SELECTED CURRENT LIABILITY ACCOUNTS

Give description and particulars for each item or class of items of like | of like description amounting o less than $250,000 may be coibined into
des-ription in accounts Nos. 751, “Loans and notes payable'’; 759, **Ac- | a single entry designated *Other items, each less than $250 000 The
crued accounts payable''; and 763, “‘Other current liabilities."” at the ,l entries for each account shall be listed and the account number and the
close of the year. Show characier of lozns and notes, with name of credi- | total for each account shall be showr. corsesponding to the amous’s i
tor . - class of creditors), dates of issue and maturity, and appropriate | Schedule 200. In case the character of any item is not fully disclosed by
description for each class of accrued accounts payable and for the other | the entries in the columns hereunder, make a full explanation in a foot-
current liabilities. Show the three largest items regardless of the dollar { note
amount and all other items (or the uggregate of a class of items of like
description) amounting to $250.000 or more. Each item or class of items | (Dollars in thousands)

ﬁ

=3
Line | Account Amount
No No

{a)

)
ST

4

-

Loan (Pursuant to credit agreement dated 372770 with a group
5f banks represented by Chemical Bank due B7Z1/70 = currently

due and pa’able

S .

|
|
|

51 | Loans and Notes Payable
11

| 45,200

¢ 1759 | Accrued Accounts Ea& able
. Other items, each less than $250,000

T
i

3B

——

%

»Flél__%mgshg; Qﬁg;gnt Liabilities
4+ OLE. &

10

-4

|
] : et

i ‘ —_—

13 ; -

4
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224, FEDERAL INCOME AND OTHER TAXES ACCRUED

!
|

Give the particulars called for with respec! to the balances af close of | “Other taxes accrued.”
year in accounts Nos. 760, “'Federal income taxes accrued’' and 761 (Dollars in thousands)

lmt].r Kind of tax Previous years i Current yeav Balance at close of
No. | (a) (b) ‘ )

J _—‘*—. - e e ————

| s

' T
g

| | Federal income taxes _ Total (account 760)

Raliway property State and local taxes (532)

Old-age retirement (532)

Unemployment insurance (532)

Miscellaneous operating property (535)

Miscellaneous tax accruals (544)

A'l other taxes

Total (account 761)

NOTES AND REMARKS
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225. ITEMS INSELECTED RESERVE AND OTHER LIABILITY ACCOUNTS

ription and particujars for ch nter r f items of like f like descri
ccounts Nos. /7 ns and welfare reserves 772 1 single entry designa

entries for each account shal

reserve 4. "Casualty and other reserves'' : 782, "'Other

for each account shall be showr

and 784 Cther deferred credits at the ciose of the vear tota

fescription of each class of operating reserve and for items of de

|
1
|
|
|
show creditor (or class of creditors) for deferred habilities, and appropri l Schedule 200. In case the char
{ the entries in the columns hereunder
rrred credits. Show the three largest items regardiess of the dollar } note
unt and ali other items (or the aggregate of a class of items of hke !

3

on) amounting to $250.000 or more. Each item or class of items (Dollars in thousands)

—~———

782

,,cher [.abilities

Liability for 5@ar3nt§ed dcbf;df fenn Towers, an,‘
See Note4f, Page 14

o -

e
ISR SA S
- . IS
NEERESED, WSS
prmemree e e

s ————

 SICTRRRETRD TIPS AP S

e

. s.-__ _.__-T__ e ——————

e

SR LA

1
 SESEREINES SEE——
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NOTES AND REMARKS
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19 1Boday fenuy prosjey

Give particulars of the various ssues of capital stock of the
respondent. distinguishing separate issues of any general class,
if different in any respect

in the second section list particulars of the various issues on
the same lincs and in the same order as n the first secion

Identify the entrics in columns (m) a (s), inclusive. w & man-
per which will indicate whether par vaiue or the number of
shares is shown,

In staiing the date of an authorization the date of the latest
assent or ratification necessary 10 its vahdity should be shown: ¢
g . i case an authorization is tequired to be ratified by stock-
holders after action by the board of directors, but is not required
1 be approved by any State or other governmental board or
officer, zive the date of approvsl by stock rs; if the assent of

22¢. CAPITAL STOCK

a >ie railroad commission e ~:haer public board or officer s
cove sary. give the date of such assent, or if subsequent 1o such
asser & notice has 10 be filed with 2 secretary of state or other
pubuc officer and a tax or other fee has to be paid as o condilion
precedent to the validity of the issue. give the datc o such pay
ment. In case some condition precedent has 10 be complied with
after the approval and ratification of the stockholders has, been
obtained. state. in a footnote, the particulars of such condition
and of the respondent’s compliance therewith

For the purposes of this report. capital stock and other secun-
ties are considesed to be nominally ssued when cenificates are
signed and sealed and placed with the proper officer for sale and
delivery or are pledged of otherwise placed in some special
fund of the respondent. They are considered to be actually -

sued when sold 1o a bona fide purchaser for a valuable consiiera
tion, and such purchaser holds them free {rom control by the
respondent. All securities actually issued and not reacquired by
or for the respondent are considered 10 be actually outstanding
if reacquired by or for the respondent under such circumstances
as require them 10 be considered as held alive. and not canceled
or retired., they are considered to be nom:rally ouistancing

Column () refers 1o the initial preference dividend payadble
before any common dividend; columns (k) and (D to participa
tions in excess of initial preference dividend: at a specified per
ceptage or amount (nonpar stock) (columid k) ) or a percentage or
proportion of the profits (column (1)

(Dollars i thousands)

sjeiiu) proy

ooed

PREFERRED STOCK

— -~——--~T—' ———————————————— e e e
Cumelative Other Provisions of Cantract
Line —
" Noncum Participaiiug Dvideads
-~ Date issue Total amount of accu- Fixed $ rate or o v ee] Convertible Callable or

n " Jative (“Yes' -
was author- mulated dividends percent specified]| o “No) | (TYesUor redeemable
' “No') "Yes  or “Neo™)

E %

. cixed amount oF Fixed ratio with

percent (Spe-fy) | common (Specify)
(i)/_ RS e M

wed ; by contract
M) ) h)

5724/ 64

7/24] 64

O B A s W N -

Authennhcated

n)

%6“4,»&-514—

124,625

OF YEAR

| 124,625 |

ks

_7VS%0 |

b— ——

- R

—————
AL BAR XX LXX L. XX

*State the class of capital stock covered by the receipis

Par valve of
par-value
stock

) _in_i-

Book value of stock
without par value

4

Rited

»985,000
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CAPITAL STOCK CHANGES DURING THE YEAR

under whose control such issue was made . naming such authority. In col
;mn (e) include as cash all money, checks, drafts. bil's of exchange and
other commercial paper payable at par on demand. For nominalily issued
tock. show returns in columns (a), (b). (c). and (d) only. For each class
of stock actually issued, the sum of the entries in columns (e) (f). and (h)
In column (¢) state whether issued for construction of new properties | plus discounts or less prertiums in column (g) should equal the total par
for additions and betterments, for purchase of railroad or other property i value or the book value represented by the total number of shares report-
for conversion, for tcauisition of securities, for renrganization, or for ‘ ¢d tn column (d)
other corporate purposes. If an issue of securities was authorized for Particulars concerning the reacquirement of stock that was actually
more than one purpose. state amount applicable to each purpose. Also yutstanding should be given in columns (a), (i) and (§)
give the number and date of the authorization by the public authority | (Dollars in thousands)

Give full particulars of stocks actually or ninally issued (either origi-
nal issues or reissues) and of stocks reacal r canceled during the
year

In the second section of the schedule show the particuiars o} the sever
al issues on the same lines and in the same order as in the first section

i
{
i
|
:
}
i
!

| STOCKS ISSUED DURING YEAR

Par value (for nonpar Net proceeds received
Class of stock { Date of nsue Purpose of the issue and authorty stock shew the | for issue (cash or
number of shares) | s equivalent)

(a) { £ (d) L (e)
S el B I ) S - D . IR AR o RIS el —————————]
! 5

i e ik

| W—

JERTER DN ROUMNPLES0 _f__‘_ O P E PR UL AR
S CENENNENSL
IEN— S

St o

S

rre—— o —— ———————————————

e —

e gt e e

i

e

e

B

STOCKS ISSUED DURING YEAR~—Concluded STOCKS REACQUIRED DURING YEAR
Bngclaniin o e

Cash value of | :

other property | Net total discounis Par value !
acquired or (in black) Expense of issuing (For nonpar stock Purchuse price Remarks
services received or premiums (in red) capital stock show the number
as consideration “xcludes entries of shares)
for issue in column (h) (

) ‘—1_]:' i i) L (k)
b} | E - ‘
NOMNE | oo TR (A) 595 |10,341 shares Pa.

j,-. FEENE B o R Co. 4=5/8% Cumulagive

|
EUURS—— S SO———

(SRR 1 AR *_ T ek o Preferred stock

S S Vi xchangad_tor 7,30

W R e
B Bl +~ o e A § commoti puriunnt [

¥ agreement of merg?t
(A) Cost of §75.250 per s dtd. Feb. 26, 19

n_issued the

X AW N -

JRISER |

230. STOCK LIABILITY FOR CONVERSION OF SECURITIES OF OTHER COMPANIES
If at the close of the year respondent was subject to any liability to is- | ing names of parties to contracis and abstracts of terms of contracts

sue its own capital stock in exchange {or outstanding securities of constit- | whereunder such liability exists

uent of other companies. give ful. particulars thereof hereunder. includ-

b - - -

Railrosd Annusl Report R-1




Road Initia PaCo Yeur 197°

231, CAPITAL SURPLUS

counts. In column (a) give a brief description of the item added or deduct- in thousands)
ed and in column (b) insert the contra account number to which the

Give an analysis in the form catled for below of capital surplus ac- ] amount stated ir column (c). (d) or (e) was charged or credited. (Dollars

ACCOUNT NO

; Contrs 794. Premiums and
Line em | account Assessmenis on
No | number | Capital Stock

T
| 795. Paid-In Surpiu
{

d)

s

796. Other Capital
Surpius

(b) ! ()
g . -

31,328

3 :s
{ !
Balance at beginning of year i 1 LI

| Additions during the year (describe) !
Excess of par value of preferred stock tendered for

516

conversion over market value of Norfolk & Westernm Rwy. Co.

common stock issued therefor TIMREES: SRR TR

| Quasi-reorganization adjustments e oAl )

—+—+++ 4

Total additions during the year T
BICURKKs during the year (describe) ; j

" I

!

i

4

1 ”
N
(=
L~

S ———— M ——eee
|

44— LT

8 ATk R0 A O DR P 05553 AR T ST 4 G0 __.__4_,_~m_+.

!

9 Deducti(ms AL i B T _,,,_,,_,,______._'

@ _*- il

7

T
!

[ 10| luld' deductions X Xt
!
11 | Balance at close of year x X r

232. RETAINED INCOME—APPROPRIATED

Give an analysis in the form called for below of account No. 797, **Rerained income—Appropriated

" (Dollars in thousands)

Class of appropnation Credits during year
(a) (b)

Debits during year
ic)

Balance at close of year
(d)

5
NONE

Additions to property through retained income weme -

Funded debt retired through retained income i

SIRIORE TN TUDIIVID ooiecsiiovnnsmimnmssissi

incentive per diem funds e

Miscellaneous fund reserves

Retained income-—Appropriated not specifically invested —
Other appropriations (specify):

e ——————————————

)\r.
9

b
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395. ITEMS IN SELECTED INCOME AN} RETAINED INCOME ACCOUNTS FOR THE YEAR

Give a brief description for all items, regardless of amount. included | more included during the year in accounts 519 “*Miscellaneous income™
during the year in accounts 570, “*Extracrdinary items''; 580, *Prior peri- | and 551, *'Miscellaneous income charge-."" items less than $250,000 may
od items'’; 590, “Income taxeson extraordinary and prior period | be combined into & singiz entry designated “Other itrms, each less than
items ", 606, “Other credits to retained income''; 616, “Other debits to | $2%0,000." The entries for each account shall be listed and the total of
retained income'’; 620, *'Appropriations for sinkins and other reserve | each account shall be shown corresponding to the amounts in Schedules
funds'’; 621, ** Appropriations for other purpose -*'; and 622. ** Appropria- | 300 and 305, as appropriate. In case the character of any item is not fully
tions released.” Give a brief description of the three larjest items regard- | disclosed by the entries in the columns hereunder, make a full explana-
less of the dollar amount and all other items amountiny to $250,000 or | tion in a footnote. (Dollars in thousands)

Line] Accouni

No No ! : Credits
(a) ! )

$

|
($

219 g;gg%;gggg_ug inuzmﬁ_ggg*u :
aln on partial redemption of Str,ex, Inc. pfd. $tk. » 531

SN - P—
|’ Gain resulting from proportionate ad justment e

of carrying value of Transport Pool Corp. : ey I ot
_note based on payments received during the year s 140

1
W

|

ks
g

e e e e e —

551 | Miscellaneous Income Charges  §
[ | Loss on 63,000 shares Norfolk & Western Rwy. Co.| G
| common stock sold during the year R B
Excess of carry‘rg value over market value of
Norfolk & Western Rwy. Co. common stoc

o _«gggﬁhmgg@_ for 7referred stock See note page

[

B

N
+4+4+ 1+ 4 4 e %

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED INCOME ACCOUNTS
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562. COMPENSATION OF OFFICERS, DIKECTORS, ET(

I. In columns (a) and (b) enter the name and position of eac™ of the
five persons named in Schedules 102 and 103 of this repor: to whom the
respondent paid the largest amount during the year as compensation for
current or past service over and above necessary expenses incurred in
discharge of duties. In addition. list all other officers. directors. pension
ers or employees. if any. to whom the respondent paid $40.000 or more in
total compensation during the year

2. The salary per annum 1o be entered in columa (¢) is the annual rate
at which an eziployee is paid rather than the amcunt actually paid for a
part of a year. If the salary of an individual was increased or decreased
during t".¢ year. show salary before each change ss well as at close of
year

3. If an officer. director. etc.. receives compensation from one or more
of the affiliated companies listed in Schedule 104, reference to this fact
should be made if the aggregate compensation from all companies
amounts to 340,000 or more. The detail as to division of the compensation
should be reported in schedule 564

4. Other compensation 1o be entered in column (d) includes. but is not
limited to. commissions; bonuses; shares in profits; contingent compen
sation; moneys paid. set aside or accrued pursuant 10 any pension, retir:
nent, savings, deferred compensation, or similcr plan including p
miums paid for retirement annuities, or life insurance where the respo:
ent is not the beneficiary (Premiums on group life insurance for benefiis
less than $90,000 need not be reported.), or any other arrangement which
constitutes a form of compensation. Give the details of any plan not pre
viously repcried. the basis of determining the ultimate benefits payable
and the p2zyments or provisions made during the ycar

S. Also include in column (d) ail remuneration paid. directly or indi
rectly. in the form of securities. options, warrants. rights or other proper
ty. Furnish particuiars concerning any options. warrants, or rights issued
or granted during the year including prices, expiration dates and ther
information relating 1o exercise of the options, wa Speci
fy the amount of such securities or assets so entitied (o be purchased by
each officer. director, etc. (Dollars in thousands)

ants, or rights

Name of per+.,
@

| Salary per
of Other compensatior

Juring the year

close of yea

(see instruction

- —

Detail of compens2tion paid to uffiéers and directors,

etc. is being supplied to

the Interstate Commerce Commissioh

in separate letter.

-+

e

e i — —

P———.—

ISP S

1
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€64, PAYMENTS FOR SYRVICES RENDERED BY OTHER THAN EMPLOYEES AND AFFILIATES

the form below give information cong
:ommissions, gifts, contributions

eroung p fees

assessments

yraents retai-
bonuses, penstons
subscriptions, allowance for expenses,or any form of payments amount-
ing in:he aggregate to $50,000 or more during the year 10 any corporatien,
stitetion, association, firm, partnership, commitiee person,

ners

or any
exeepl
a) Payments to employees of the respondent shall be reported in
Schedule 562
(o Pavments for services rendered by affiliates shall be reported in
Schelule 564
(¢)Payments for accounting and audit fees must be reported in full
regasdless of the $50,000 limitation, These fecs must not be included
with management {ees paid to parent companies.
The aggregate of payments to be reported ir. column (c) shall include
wunts paid and/or accrued during the year w hich are applicable to the
year
1. When contributions under $50.000 are made in common with other
carrier joint arangement in payment for the performance of
ynatic.. each such contribution shall be reported, ir-
respective of the amount thereof . if the total amount paid by all contribu-
tors for the performance of the particular service is equal 1o the sum of
$100.000 or more
4. Payments to the independent public accountant reporting on the
respcndent’s annual rzport shall be subdivided to show separately the
amount paid for auditing and the total amount paid for other types of
management services such as, but not limited to. compensation plans,
pension plans. forerasts and budgets and tax-advice  All carriers. wheth
er payments aggregate more or less than $50.000, shall answer the follow-
Ing question
Did the independent accountant reporting on the respoadent’s an-
nual report provide any management services other than auditing?
Yes X_NO e

inder a

Services or as ¢

Specify

5. To be included are. amang others, payments. directly or indirectly

|
’ for legel, medical, engineering. advertising, valuation, accounting. sta-
{ tistical. financial. educational, entertainment, charitable. advisory. de-
fensive, detective, developmental, research, apprasal, registration. pus
chasing, architectural, and hospital services; payments for expert testi-
mony and for handling wage disputes; and payments for services of
banks, bankers, trust companies, insurance companies, brokers. trus.
tees, promoters, solicitors, consultants, actuaries mvestigators, nspec-
tors, and efficiency engineers. Payments 1o the various railroad associa-
tions, commissions, committees, bureaus, boards. and other organiza-
tions maintained joint!v by railroads shall also be included. The enumera-
tion of these kinds of payments si.culd not be understood as excluding
other payments for services not excluded below

6. To be excluded are: Rent of buildings or other property, taxes paya-
bie to the Federal, Stats, or local Goveriments, payments for heat. light,
power, telegraph, and telephone services and payments to other carriers
on the basis of lawful tariff charges or for the interchange of equipment
between carriers, as well as other payments for services which both as to
their nature and amount may reasonably be regarded as ordinariy con-
nected with the routing operation. maintenance. or construction of a rail-
road. but any special and unusual payments for services should be report-
ed. Payments of $50,000 or more ta organizations maintained iointly by
railroads with other railroads are not to be excluded even if their services
are regarded as routine

7. 1f more convenient, this schedule may t» filled out for a group of
roads cons' iered as one system and shown oaly in the repori of the prin-
cipal road in the system, with references thereto in the repo.  of the oth-
er roads. When the respondent is reporting on a system basis, audit fees
must be reported separately for each individual railioad included in the
system

8. 1€ any doubt exists in the mind of the reporting officer as to the re-
portabllity of any type of payment. request should be made for a ruling
before filing this report
(Dollars in thousands)

Name of recipient
| (a)

Description of service
(b}

Amount of payment
c)

| 0'Melveny & Myers

—y

~

| 506

| Sharon, Pierson, Semmes,

_Crolius & Finley

Legal

310

rﬁgdford Advisors

Consultiné_

76

Auditing=-$95; Other-5$69

164

“Price Waterhouse & Co.
| Reebie Asaociates

Consulting

72

S

3
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363 TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILIATED WITH RESPONDENT
FOR SERVICES RECEIVED OR PROVIZED

1. Furnish the information called for below concerning each contract, agreement of arrangement
(written or unwnitien) in effect at any time during the vear between the respondent and the afhhared
companies lsted in Scheduie 104, or persons affiliated with the respondent including officers, direc-
tors, stockholders, owners, partners or their wives and other close relatives, or their agents. Fxam
ples of transaction: are, but not restricted 10, management. legal, accountng, purchasmng or other
type of service includiag the furnishing of materials, supplies. purchase of equipment, leasiv ; of
structures, land and ezmipment, and agreements reiating to allocation of officers sataries and  “her
common costs between affiliated companies.

Tobe excluded are pavments for the following types of services:

(@) vawful taniff charges for transportation services.

(h) Payments to or fram other ruilroads for interline services and interchange of equipment.

(¢) Payments to or from other railroads for services which may reasonably be regarde. as
ordinarily connected with routine operation, maintenance, or construction of a railroad.
but any special or unu:ual tramvactions should be reported.

(d) Agreements relating to joint pen:ion plans with affiliated companies should be reported in
explanatory notes section of Schedule 200 (p. 13)

2. In column (a) enter the name of the affiliated company, persom, or agent with which respond-
ent received or provided services aggregating $30,000 or more for the year. If an affiliated company
provides services 10 more than one affiliate, and the aggregate compensation amounts to $30,000 or
more for the year, list ail the affiliates included in the agreement and describe the aliocation of
charges in column (d). If the respondent provides services 1o more than one affiliate, and the agyre-
gate compensalion amounts 1o $30,000 or more for the vear, reference 1o this fact should be made
and the detail as to the allocation of charges shouid be stated. For those affiliates providing services
to the respondent, also enter in column (a) the percent of affilizte’s gross income derived from
transactions with respondent.

Attach a balance sheet and income statement for each affihate with which respondent had re
portable transactions during the year. These statements should be prepared on the same accounting

veas basis and in conformity with the balance sheet and income statement in annual report form A,
and should be noted 1o indicate method of depreciating property  if any. furnished to the respond
ent. Balance sheet and income statement are not required for afihated carriers filing annuai reports
with the Commission

3. In column (b) indicate furm of affiliation or control between the respondent and the company
or person identified in column (a) as follows

(a) ¥f respondent directly controls affifiate insert the word ““direct”

(R) If respondent controls through another company insert the word *“indirect’

(¢} If respondent is under comr on control with affiliate insert the word “‘common

(d) If respondent is controlied directly or indirectly by the company hsted m column (a) m
sert the word ““controlied™’

(e) If control is exercised by other means such as a management contract or other arrange
ment of whatever kind msert the word “other™ and footnote to describe such arvange
meats.

4. In column (¢) fully describe the character of service involved such as management fecs, lease
of building. purchase of muterial. etc. When the affiliate listed in column (a) provides more than onc
type of service in column ic), list each type of service separately and show total for the affiliate
When services are both provided and received between the respondent and an affiliate they shouid
be listed separately 2zd the amounts shown separately in column @®).

5. In column 73) fully describe the basis for computing charges undei cach contract, agreement,
etc.

6. In columns (2) and (f) indicate the date and term of each contract or arrangemeni. If oral con-
tract, indicate with symbol O™

7. In column (g} report the total amount received, paid, or accrued during the year which is appl-
icable to the year, for cach type of service hsted in column (¢). Indicate purchase items with the
symbol “'P"" and sales items with the symbaol ©°S™". Do not report net figures when s=rvices are both
provided and received between the respondent and an affiliate
(Dollars in thousands)

Form of
Afilanon
®)

Character of Service

Contract —
Basis of Charge Dute Term
) e) (U]

Total Charges for Year
(PXS)

None | Direct

Accounting & Clerical

Direct cost

S R

(P)

|None ; Officers |[Management services

Direct cost —I5772 $ (P)

None ! Direct

Executive allocation ; ofkgélaries<'_

TST‘*[“T E

None | Controlled!Clerical

110774 3
ol (P)

Direct cost

None | Direct

Expense Allocation

Direct cost

[None | Direct  |Expense allocation

-3
Direct cost iS

Indirect

Expense allocation

L

Direct cost

Wme
Clearfield Bituminous CoalNone

Direct

Payroll allocation

(s)
T —(57

LB R R I

Direct cost

——

sisallom

| s S s e o R

sjeiIug pRoy

o0ed




565. OTHER TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILIATED WITH RESPONDENT

1. Furnish the information cailed for below concerning transactions between the re- pondent and S. In column (d) report the total of all purchases, sales or transfes of property with  value of
the affilkated companies histed in Schedule 104 or persons affiliated with the 1espondent including | $30.000 or more. I individual items are less than that amount, report the total of all purchases or
officers. directors, stockhoiders, owners, partners or their wives and other close relatives, or thew sales with the company or individual named in columa (a) when the aggregate of such items is
agents. Examples of transactions are, but net limited to, purchase. sale or transfer of equipment, $30.000 for the vear. Indicate purchase items with the symboi P and sales items with the symboi
land, structures. securities or other assets aggregating $30,000 m value for the year - o

2. In column (a) enter the name of the affiliated company. person, or agent with which respond n
ent transacted puichase, sale or transfer

3. Ie columa (b) indicate form of affihation or control between the respondent and company or
person identified in column (a) in accord with iastruction No. 3 10 Schedule S64d ! 8

4. In column c) briefly describe the kind of asset purchased. sold or wransferred

{-% Woday [enuuYy peosiey

In column (e) summarize the book cast. less accrued depreciation if apphcable, for each ntem
reported m column (d)

7. in column (F; report the net profit or loss for each item (column (d) less column (¢) )

Answer all questions at bottom of sched tle. (Doflars in thousunds)

Name of Company or T

Individua! Affiliaton Description of ltem

Purchase Price
@)

Net Book Value Gain or (1. oss)
i)

+ ) ©) )

RN PSRRI

10
1
12

13

— b

R el ———————————— ——

With respect 1o the transactions hisied above, were any gains or losses incurred by other affiliated companies in the six (6) accounting years precediug this report year on the transfer of the item to
the company or individual named in column (a)? Specify. Yes____No__If yes, give particulars of prior transaction such as sales price, and gain or loss

Whete any services provided or assets transferred between respondent and afiliated compan
explain

ies or individuals during the vear for which no charges were assessed? Specify. Yes __No




Road imtials

600. REMUNERATIO S FROM NATIONAL RAILROAD PASSENGER CORPORATION

This schedule should be completed by carriers participating in the Na- | passenger service performed by respondent on oehalf of NRP(
tional Railroad Passenger Corporation (NRPC) agreement, as required by | tra entries should be indicaled in parenthesis

i

order of the Commissien. January 30, 1973, No. 35344 (Sub-NO. 1)

Classify by accounts the amounts credited for remunerations for intercity | (Dollars in thousands.)

Ali con

Name of Account
(a)

Maintenance of Way and Structures

Superintendence

Roadway Maintenance

Tunnels and Subways

Bridges, Trestles and Culverts

Elevated Structures .

Ties

Rails

Other Track Material .
Ballast

Track Laying and Surfacing

Fences, Snowsheds and Signs

Station and Office Buildings

Roadway Buildings
Water Stations

Fuel Stations

Shops and Enginehouses

Communication Systems __

Signals and Interlockers__

Power Plants

Power-transmission Systems

Miscellaneous Structures

Roadway Machines

Small Tools and Supplies

Removing Snow, Ice and Sand

Public Improvements. Maintenance

Injuries to Persons
Stationery and Printing

Empioyees Health and Welfare Benefits

Maintaining Joint Tracks. Yards and Other Facilities - Dr.

Maintaining Joint Tracks, Yards and Other Facilities - Cr

Right-of -way Expenses

Other Expenses
Tesl

Maintenaace of Equipment

301 Superintendence

302 Shop Machinery ___

W04 Power-plent Machinery

105 Shop and Power-plant Machinery; Depreciation

111 Locomotives; Repairs __

117 Passenger-train Cars; Repairs

126 Work Equipment; Repairs _

12§ Miscellaneous Equipment: Repairs

331 Equipment. Depreciation

132 Injuries to Persons

134 Stationery and Printing

45 | 135 Employees Health and Welfare Benefits

Railroad Annual Report B!
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600. REMUNERATIONS FROM NATIONAL RAILROAD PASSENGER CORPORATION - Continued

Name of Account
ia)

Maintenance of Equipment—Continued

Joint Maintenance of Equipment Expenses - D e o
Joint Maintenance of Equipment Expenses - Cr

Other Expenses e

T T AR R N e e SN IR LR

2 Outside Agencies —— S —

Advertising . o bt PRI RGPSk 7 S

OIS BN . i et i

g R S S C R B SO L KA NSRS S
B0y ces FI0NRN SRE T OIEOID IS woonisiivirmonmitiisoin ot
Other Expenses e S

Total . o

Transportation

Superintendence

2 Dispatching Trains .

7 Yardmasters and Yard Clerks

2 Train Engineen

2 Tiwin Supy lies and Expenses
3 Operating Sleeping Cars

405
406
40
409
410
411
4i2
413
415
420

Station Employees
Station Supplies and Expenses

Yard Conductors and Brakemen ..
Yard Switch and Signal Tenders
Yard Enginemen
Yard Switching Fuel .
Yara Switching Power Produced
Yard Switching Power Purchased
Servicing Yard Locomotives
Yard Supplies and Expenses
Operating Joint Yards and Terminals - Dr

Operating Jomt Yards and Terminals - Cr

Tran Fuel
Train Power Produced

Tram Power Purchased

Servicing Train Loccmotives
Trainmen .

Signal and Interlocker Operation
Crossing Protection
Drawbriége Operation

Communication System Operation

Employees Health and Welfare Benefits
Stationery and Printing

Other Expenses

Operating Joint 'racks and Facilities - Dr

Operating Joint Tracks and Facilities - Cr.

Clearing Wrecks
Injuries 1o Persons

Total

Railroad Annua! Report R-|




Thic page is to be inserted in the respondeni’s annual report, immediately preceding the “Verification/Oath” page

Section 10 of the Clayton Antitrust Act (15 US.C. 20) swates that “no common carrier
lengaged in commerce shall have any dealings in securities, supplies or other articles of
jcommerce, or shall make or have any rontracts for construction or mainienance of any kiad,
to the amount =’ more than $50.000, in the aggregste, in any one year, with another
[corporatic o, firm, partnership or associstion when the said common carrier shall have upon
its board. of directors or as its president, manager or as its purchasing or selling officer, or

in the particular ion, any p who is at the same time a director, manager, or
rchasing or selling officer of, or who has ar - substaniial interest in, suck other corporation,
firm, partnership or association, uniess and except such purchases shall be made from, or such
jdealings shall be made with, the bidder whose bid is the most favorable 0 such common

Schednle 10000. —COMPETITIVE BIDDING — CLAYTON ANTITRUST ACT

Approved by GAO
B IRO2IO (ROGIIG)

carrier, to be ascertained by competitive bidding under regulations to be prescribed by rule or
otherwise by the 1aterstate Commerce Commission.” The specification for competitive bids is
found in the Code of Federal Reguiations, Part 1010-Competitive Bids through Part 10107
Carriers Subject 1o the interstate Commerce Act

To ensure that this section of the Clayton Antitrust Act and the Commission’s regulations
are being complied with, ail carriers required to file this report should complete this schedule

In column (g), identify the company awarded the bid by including company name and
address, name and title of respondent officers, directors, selling officer, purchasing officer
and/or general manager that has an affiliation with the selier

Line Date
No. Natere of bid

Contract No. of
Published number bidders

(a (L) (c) @

Method of
awarding bid

Date filed
with the
Commission

(e) n @

Company awarded bid

N/A

R - R

S8 UFRFLER




Year ‘() ,7 )

REMUNERATIONS FROM NATIONAL RAILROAD PASSENGER CCRPORATION - Concluded

Name of Account
'8

Miscellaneous

441 Dining and Buflet Service _

447 Operating Joint Miscellaneous Facilities - Dr

448 Operating Joint Miscellaneous Facilities - Cr

149 Employees Health and Welfare Benefits

Fota

General

$01 S81arios 800 ExDenits 0f T8 DRACEIS iuiiuicmsaniiosivs v

452 Salanes and Expenses of Clerks and Attendants

AR S SOV 100 ST UM+ e UL - - M PMRET I OB

¥ General Office Supplies and Expenses

lLaw | nses

Employces Health and Welfare Benefits

Pensions ”

Stationery and Printing

Other Expenses _

General Joint Facilities - Dr

General Jont Facilities - Cr

fota

Rent from Locom slives .

Rent from Vassenger-train Cars

REBE ITOM WOTK EBUIDMIIBE s ciicamiiibiniiittmmasiiion

SUIINE PRCEIRY TN SEBOMS it

Rent for Locomotives

53% Rent for Passenger-train Cars
541 Joint Facility Rents

Total Rents

532 Railway Tax Accruals

NOTES AND REMARKS

Railroad Annual Repori P |




| [oitials PaCo Yeas 1975

VERIFICATION

Lhe Toregoing report must be verified by the oath of the officer having control of the accounting of the respondent. It should be verified., also. by the
outh of the president or other chief officer of the respondent, unless the respondent states on the last preceding page of this report that such chief offi
cer has no control over the accounting of the respondent. The oath required may be taken before any person authorized to administer an oath by the
laws of the State i which the same is taken

OATH
(To be mide by the officer having control of the accounting of

. irginia
State of - v re

Arlington

County of

Micha . - J roller
..r”i.,('hael L. Cossel makes oath and says that he is _ (,orporatL Cor__‘tv_ e

Insert here the name of the affiant) Uasert here the official utle of the affiant)

of Pennsylvania Company

(Insert here the exact legal title or name of the respondent

that 1t is his duty to have supervision over the books of account of the respondent and to control the manner in which such books are kept; that he
knows that such bo~ks have, during the period covered by the foregoing report, been kept in good faith in accordance with the accounting and other
orders of the Interstate Commerce Commission. effective during the said period; that he has carefully examined the said report and to the best of his
knowledge and belief the entries contained in the said report have, so far as they relate to matters of account, been accurately 1aken from the said
books of account and are in exact accordance therewith: that he believes that all other statements of fact contained in the said report are true. and that
the said report is a correct and complete statement of the business and affvirs of the above-named respondent during the period of time from and in
cluding

J__a.gu._a‘[_‘_y__.l ’ i"75 10 and including December 31‘# 75

E / (Signature of affiant)
A/D 'IJ'! ﬂl /{3:(;, e, 03 a0 for the State and county above named,

Subscribed and ;\kur'\ 1o before me . 4

TN R _s}/ i sdhaibin d; ':)fM. 19 76

‘1

My commission expires . . R misantnm A A

ana,e,/f { [)EM’AML

(Signature of officer anthor zed 10 adminisier vaths)

SUPPLEMENTAL OATH
(By the president or other chiel officer of the respondent!

State of Virginia

County of Arlington

Charles R, Lee makes oath and says that he js . vice President-Finance

w{insert here the name of the affiant) (Insert bere Ihe ..m.,.. ithe of lhc ‘ﬁ» anty

of  Pennsylvania Company

(Insert here the exact legal title or name of the respondent)

that he has carefully examined the foregoing report: that he believes that all statements of fact contained in the said report are true, and that the said
report is a corcect and complete statesnent of the business and affairs of the asbove-named respondent and the operations of its property during the

,§££A4%§4;~ /Q 1619(

period of time from and including Jan, 1 2. 19 7.5lu #nd including ,P_?&_:”‘) 7.5

Welos fokoe

\Uh\d'hri and sworn to before me, + in and for the state and ceunty above named
this day of M!_i_/‘_"w 7

My comimission expires O‘W—(—- /’ 76

l W an
monmnn seal mgn sure of ~her suthori ey o & et osthe)

‘vad Annual Report R}

(Signature of affiant)




Date ¢
[ Month |

e e e

-

REMARKS

Commissior
File number

Cierk making

Correction

Railroad Annual Report R




Road imuals

Aciruals—Ralway tax
Federal income and other
iNA betierment

Accrued taxes
Additions
Advances 10 other companies
Affilicted companies
Amounts pavable «
Investments in
Relationship of respondent with
Agre. nents, Contracts, eic
Amortization of defense projecis—Road and equipment
owned and leased from other (balance-sheet account)
Amounts payable to affiliated comapnies
Amirak
Apphcation of funds-Source and
Assets—Contingent
Other
Balance shee
Capital funds
Stock (see Sto
Surplus
ar, locomotive, and floating equipment—Classification
of respondents
ar statinhics
ash investments—Temporary
Changes during the year
Changes in financial positior
Charges—{)ther deferred
Coal (see Fuel)

Investment

Compames controlied by respondent

Company service equipment
Compensaiion apphicable to prior years
Compensation of officers and directors
Consumption of fue! by motive power urnits
Contingznt assets and hiabihities
Contracts—Abstranct of leasehold
Agreements, et
Control over respondent
Conversion of securities of other companies~—Stock
habihity for
Corporations controlled by respondent
Cost of equipment installed during the year—Uni
Credits—Onher deferred
Crossings—Girade
Added and eliminated dunng year
Crossties (see Ties)
Debt-~Funded , unmatured
Changes during the year
Considerastion received for issues during year
In defaul
Other due within | year
Purposes for which issued
Defense projects. road and equipment owned 4nd leased
from others—Amortization of
Deposite—Special
Depreciation base—Miscellaneous physical property
Road and equipment leused
From others
To others
Owned and used
Depreciation-—Charged 10 Operaing expenses
Equipment
Road property
Shop and powerplant machinery
Depreciation rates—Miscellaneous physical prnpeny
Road and equipment leased
From others
To others
Owned and used A
Depreciation reserve— Mncdl.mcons phy\iul mopeny
Road and equipment leased
From others
To others
Owaned and used
Directors
Dividend nppmpruuon\

Investments in, made during year

L umpensating balances and short-term bhorrowing Arrangcmcnn

Elections and voting powers Gonie ol ‘
L Electric locomotive equipment at close ol YOBE £osssiorossesss

INDEX

Page. No

12

104-109

120

105
23JA1  Cost
12

L) Enterprises
64 | Equipment

Highway motor-vehicle
Classified

Company service

Floating

Freisght-tran cars

Inventory

Owned-—not in service of respondent

Passenger-train cars
Equipment
Equipment—_eased, depreciation base and rates

From others

Reserve
To others
Reserve

Equipment obligations

Due within one year
Equipment—Owned. depreciation base and rates

Reserve
Equipment
69 | Equipment—Unit cost, installed this year
Expenses—Of miscellaneous nonoperating

physical property

14

121 Railway operating

|
23 | Extraord:nary and prior period items

101 | Federal income taxe

21 | Financial positior

<4 -

» Floating equipment
Freight-trasm cars

4 | Cars--Hire of

Fue! consumed by motive-power unins

L hanges ir

B | Funded debt (see Debt)
22 Funds—Capital

128 Insurance

70 Other reserve
92 Sinking

129 | Gauge of track

4,283

113
113,

'

56. 58
56-58 |

6 | Gasoline (see Fuel)
(eneral officers

68 | Grade crossing

Y| Grade separations

49 | Guaranties and suretyships

65 | Highway motor-vehicle operations-

Respondent’s

4 Financial interest
114 | Hire of freight cars

{dentity of respondent
S8 | Income account for the year
f" Interest on bonds
39 From lease of roud and equipment
From nonoperating property
Irsurance funds
Interest accrued on amounts payable to
affiliated companies
Unmatured funded debt
Recervers' and trusiees securities
In default
On income bonds
tnvestments in Common Stocks of Affiliated Companies
Investments in securities of (and advances to)
affiliated companies
Other
Adjustment of book vulues
Controlled through nonreporting subsidiaries
Disposed of during year
Made during yeur
Equipment, unit cost of
Miscellaneous physical property
Railway property used in transportation service
Road and equipment
Changes during year
Of propigtary companies
Temporary cash
Investments, other elements
[eased Jines—Investments made during the year in
additions and betterrents on
Leasehold contracts—- Ahstracts of
Leases— Abstract of terms and conditions of
Liabilities—C ontingent

9

Depreciation charged to operating expenses

Retirements, charged 1o operating expenses

Page No
112
1064-109
TIAS

1w
106-107
104- 109
104108
108

K4

¥4
45

43

a6

»\’} <7
42
4
LE)
49
£7.41
74.88
&
4, K6

.

106
106, 107
€A
128
128

24-258
%4, 2%
24.25

"%

1314
18

‘7

o, 1l
i
90

|

6
)
SK
K
Ll
ISA. 358

2.3)
12.35
K-35
W, 37
K38
4. 15

a9
§2.83
“§).51
i8-30
%-40

S b

7
41

92
L4
70

Randron
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D
"

Comyg
perating expenses g
k‘ enue see Nl venik
Statistics ( see Statist
Irdina
Mher transac

respondent and othe wed ¢
Nher transaction between respondent ar

or persons affiliated with responden
Passenger-train car rentals

l} Hr ars

and affiliate
Pick-up and delivery
Payments 1o other
Profit or loss—Separ
Property (s Investmer
Proprietavy companie
Purposes for which lunded
Or assumed during year
Raitl motor cars owned or lea
Rails
Laid in replacement
Charges to additions and |
Charges to operating € pe
Salvage value
Additional tracks, new lines, and extension
Miles of new track in which rails
were laid
Weight of
Railway—Operating exnense
Operating Kevenues
Railing tax accrual
Recervers’ and trustees’ securities
Relationship of respondent with affiliated
companies
Remuneration From National Railroad
Passenger Corporation
Rent for leased roads and equipmen
Rent Income Miscellaneous

Payments for service y other than emyg

aperatng pnysica: property

ne

Depreci

aken uy
"
Investments
rated properiie Profit or loss
rade

d by other than employees

rowing arrangemenis—4{ ompensating

plant machinery—Depreciation

hanges in nancial position
ail-line operations
nd terminal traffic and car
'}
Ting year
on received for 1ssues
conversion
Number of security holders
| voling power
e per s
Voting rights
ockholders reports
Suretyships—QGuaranties and
Surplus capital
switching and terminal traffic and car statistics
Tax accrual Railway
Taxes accrued —Federal income and others
On miscellaneous nonoperating pnysical
property
Temnorary cash investments
Ties laid in replacement
Charges to additions and betterments
Charges 10 operating expenses
Salvage
les—Additional tracks, new lines, and
exiensions
Ties—Miles of new tracks in which ties
were lad
Number in maintained tracks
Tracks operated at close of year (switching
and terminal companies)
Miles of , at close of year, by States
and Territories (switching and termina!
companies)
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INDEX-—~Concluded

Page No

Transactions between noncarnier subsidaries {

Umit cost of equipment ins
the year

Unmatured funded debr

Vehicles— Highway motor

or respondent and other affiliated

compames or persons for services

received or provided
Transactions between respondent and Venfication

companies or persons affihated witk Voting powers and electi

respondent far services received or Weight of rail

provided

® GPO | 1075 O - 8821 U01)
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